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NATIONAL FINANCES. 


Extracts from the Report of the Secretary of the Treasury, December, 1847. 


It will be perceived that if the war is continued until the Ist of July next, 
and no additional revenue provided by congress, nor any sums received 
from military contributions in Mexico, there would be a deficit in the trea- 
sury,on thatday of $ 15,729,114 27. For the reason hereafter stated, under 
the operations of the constitutional treasury it will not be necessary hereafter 
to retain in the treasury, to meet the wants of the government, and afford a 
constant supply for all theirenlarged operations to the mint and branch mints, 
a sum exceeding $ 3,000,000. 

Adding this to the deficit in the treasury on the Ist of July next, it makes 
the sum of $18,729,114 27, to be supplied during that period; to meet 
which, if the expenditures authorized and estimated should take place prior 
to that date, a loan for that sum would be required, if no additional revenue 
was derived from any source whatever. It is believed, however, that if 
congress should adopt the following measures, which are recommended to 
their favorable consideration, additional revenue to the amount of $ 4,500,- 
000 per annum might be realized :—First, from a duty on tea and coffee of 
25 per cent. ad valorem, $ 3,000,000 per annum; from the reduction and 
oo in the price of the public lands, $ 1,000,000 per annum; and 

rom the extension of the pre-emption privilege to every bona fide settler on 

our unsurveyed lands, whenever the Indian title may be extinguished, 
$ 500,000 per annum. Should these measures be adopted by congress, the 
loan might be reduced to a sum not exceeding, at the most, $ 17,000,000. 
In estimating the loan at $ 17,000,000, allowance is made for the fact that 
these measures for additional revenue could not all go into effect so as to 
produce the full amount during the time intervening between the present pe- 
riod and the Ist of July next. After that date it is not doubted that they 
would produce the full amount of $ 4,500,000 per annum. The president 
of the United States has, however, directed contributions to be levied in 
Mexico, in every form that may be sanctioned by the law of nations. 

These contributions consist, first, in diminishing the estimated expendi- 
tures, by obtaining, as far as practicable, supplies for the army in Mexico ; 
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second, by duties upon imports as a military contribution ; third, by enfore- 
ing the Mexican duty upon exports; fourth, by directing the seizure, and 
appropriating to the support of the war and the army, of all the internal 
revenues of Mexico, except transit duties, whether assessed by the general 
government of Mexico or by any department, city or town thereof. By the 
acis of September 2d, 1759, and the hOth of May, 1840, it is the duty of this 
department to report to congress estimates of the probable amount that will 
be derived from all sources combined, in order that no larger loan may be 
asked or effected than would be requisite after deducting the amount thus 
estimated. 

The sum to be realised from these military contributions will depend upon 
futnre contingencies. If our armies are withdrawn from the capital and ports 
of Mexico, nothing would be received from such contributions. If they were 
withdrawn from the capital, retaining the ports, no safe transit being open 
for imports into the interior, andto the rich and populous portion of the 
country, including the mining region, a very small revenue would be derived 
from this source, as shown by past experience, probably not exceeding 
$ 1,000,000 per annum. If, however, the ports at present occupied by our 
forces, be retained, and all the rest seized cr blockaded, so as to prevent the 
carrying of imports into the interior through any other ports then those held 
by our forces—if the roads were then opened into the interior through the 
city of Mexico and the mining region, and the route of commerce across the 
isthmus rendered secure, it is my conviction that the revenue from all those 
sources above specified, ought not to be less, so far as the duty on exports 
and imports is concerned, than has heretofore been collected by the govern- 
ment of Mexico. I have not been able to obtain any reliable statement of 
duties realised in Mexico upon exports. If, however, it were fairly collect- 
ed upon all the exports of specie from Mexico, it would probably not 
amount to less than $ 1,000,000 per annum. 

It is not known, however, that so large asum as realised from this duty, was 
ever recorded on the custom house returns of Mexico. Under these circum 
stances, it is extremely difficult to estimate the amount of duties which could 
be derived from this source, but they ought not to fall below § 500,000 per 
annum. The receipts from duty on imports collected by Mexico have varied 
from six to twelve millions of dollars per annum, and [ think it ought not 
to be less, with the ports and interior, and the roads in our possession, and 
rendered secure for exports and imports. 

In view, however, of the uncertainty of the amount of the contributions at 
present and the delay of carrying them fully into effect, if the measures pro- 
posed for augmenting the revenue by duties upon tea and coffee, the reduc- 
tion of the price of the public lands, and the extension of the pre-emption 
ape mo should not be adopted by congress, I recommend that authority 

given to negotiate a loan for the sum of $ 18,500,000 upon the terms 
authorised by the act of 28th January last, should the war be continued 
until Ist July, 1849, an additional loan amounting to $ 20,500,000 would 
be necessary if no additional revenue be granted by congress, and no con- 
tributions are levied in Mexico. 

As it is believed, however, that a considerable sum must be derived from 
these contributions, no further loan beyond the amount of $ 18,500,000 is 
asked at this period: and it is believed that this sum is all that will be re- 
quired in all probability, until the meeting of congress in December, 1848. 
lt is possible, however, that a further loan for a sum not exceeding $6,000,000 
may be required before that time. Should this be the case, there will be 
ample time to communicate the information to congress, and ask a further 
provision for that amount. ’ 
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A duty of twenty-five per cent. ad valorem, on tea and coffee, is again 
respectfully recommended. By reference to the table hereto annexed, it 
appears that the aggregate value of our imports of tea and coffee is pro- 
gressing, and that the impost suggested would probably yield an annual 
revenue of $ 3,000,000, reducing the loan, aiding the credit and finances 
of the government, and, with our other resources, securing prompt payment 
to our gallant army and navy, who are vindicating the rights, sustaining the 
honor, and elevating the character of our country. The experience of the 
last year proves that no additional revenue, or none exceeding a few thou- 
sand dollars, could be obtained from any augmentation of duties upon the 
dutiable imports. No such augmentation is recommended, and scarcely any 
revenue could be derived from the few remaining articles on the free list. 

It is a sound rule when contracting a public debt, to provide, at the time, 
such revenue as will be adequate for the prompt payment of the interest, 
and the gradual but certain extinguishment of the principal of the debt. So 
long as this rule is pursued, there is no danger of any alarming accumula- 
tion of public debt, nor any apprehension that the public credit will be im- 
paired orembarrassed. To refuse the tax at this time, would be to accumu- 
Jate a large debt with an augmenting amount of interest, and with no cer- 
tain means provided for the liquidation of such engagements. The credit 
of nations is best maintained when, for all their obligations, adequate provi- 
sion is made at the time; and there is danger thatincreasing debts, without 
any additional revenue, might expose our finances to great hazard. 

Diminishing expenses being one of the best means of improving the 
finances, the charges of collecting the revenue from customs have heen 
carefully examined, and every retrenchment made compatible with the 
public interest. The saving thus effected, notwithstanding the vast increase 
of business, will amount, it is believed, to nearly $ 500,0U0 per annum ; not 
by reducing wages, or reasonable compensation, but by dispensing with 
every officer or agent not absolutely required for the public service; by cur- 
tailing the expenses of the revenue marine ; by introducing a more rigid and 
perfect system of accountability ; by classifying the expenditures and arrang- 
ing them in tables under distinct heads; and above all, by subjecting them 
to the same checks under the supervision of the accounting officers of the 
treasury,.as apply to appropriations made by law, in regard to which, con- 
gress will, no doubt, be guided by that wise and enlightened economy, so 
important at this time to the maintenance of the public credit. 

The constitutional treasury went into effect on the Ist of January last, 
and under this act, during the last eleven months, as appears by a table 
from the records of the treasury hereto annexed, there was received in 
specie for loans, customs, lands and miscellaneous collections, the sum of 
8 48,667,886 18 in specie, and the sum of $ 48,226,516 31, during the 
same eleven months, disbursed in specie. In New York, (see table Y) du- 
ring the month of August last, $ 3,340,706 43 in specie was received by the 
collector of that port, and in the last eleven months, in specie, $ 18,615,422 
26. During the same month of August, there was deposited, (see table G 
G) the sum of 8 5,795,720 92, with the assistant treasurer of that city, and 
transferred from or disbursed by that officer. The receipts and disburse- 
ments of the government in specie, during the last eleven months have 
amounted together to the sum of 8 96,894,403 49, and not a dollar has been 
lost to the treasury, nor any injury inflicted upon any branch of commerce 
or business. 

The constitutional treasury has been tried during a period of war, when 
it was necessary to negotiate very large loans, when our expenditures were 
being increased, and when transfers, unprecedented in amount, were requir- 





404 * National Finances. 


ed to distant points for disbursement. During the last eleven months, the 
government has received, transferred and disbursed more specie than during 
the whole aggregate period of fifty-seven years preceding, since the adoption 
of the constitution. ‘T’o render the system still more safe, useful and econom- 
ical, to define more clearly the powers of the department, and especially to 
render more secure ‘‘the public money in the hands of disbursing agents,’’ 
the amendments suggested in my last annual report, (including the estab- 
lishment of a branch mintat New York,) and which received the sanction 
of the house of representatives during the last session, are again recommend- 
ed to the favorable consideration of congress. 

During the year ending 30th June, 1847, our imports of specie were 
$ 24,121,289, (see table T,) most of which under former systems, must have 
gone into the banks, to have been made the basis of issues of their paper to 
the additional amount of fifty or sixty millions of dollars. Such an expan- 
sion during the last spring and summer, accompanied by still higher prices, 
and followed by a greater fall, and by bankruptcies in England, to.an extent 
heretofore unknown, finding our banks and credit greatly expanded, and re- 
acting upon this expansion, would have produced a revulsion here exceeding 
any that has heretofore occurred in the country. A general suspension of 
the banks would probably have resulted, depressing the wages of labor and 
prices of property and products, affecting injuriously the operations and 
credit even of the most solvent, and producing extensive bankruptcies. 

From this revulsion we have been saved by the constitutional treasury, 
by which the specie imported, instead of being converted into bank issues, 
has been made to circulate directly, to a great extent, as a currency among 
the people, having been recoined here during the last eleven months by the 
new orders of this department under the act of the 9th February, 1793, and 
the zealous co-operation of the able and efficient head of the mint at Phil- 
adelphia, to the unprecedented extent of $ 20,758,048 12, and there are 
thousands of our citizens now solvent and prosperous who have been saved 
from ruin by the wholesome operation of the constitutional treasury. The 
banks that so unwisely opposed the system, have been rescued probably 
from another suspension; their stockholders, depositors and note holders, 
from severe losses, and the country and government from the ruinous effects 
of a depreciated paper currency. . 

If the union of the government with the banks had continued, and their sus- 
pension and the depreciation of their paper occurred during the war, requiring 
large specie disbursements, which suspended banks could not furnish, con- 
sequences the most disastrous to the honor and the interests of the country 
must have ensued. The government is now disconnected from banks, and 
yet its stock and notes at par, although we have been constrained to con- 
tract heavy loans, and to keep larger armies in the field than at any former 
period. But during the last war, when the government was connected 
with banks, its six per cent. stock and treasury notes were depreciated 
twenty-five per cent. payable in bank paper twenty per cent. below par, 
thus amounting to a loss of forty-five cents in every dollar, upon the opera 
tions of the government. 

In my first annual report to congress, on the 3d of December, 1845, in 
recommending the adoption of the constitutional treasury, the following 
observations were made :—‘“‘Nor will it be useful to establish a constitutional 
treasury, if it is to receive or disburse the paper of banks.” “If paper, in 
whatever form, or from whatever source it may issue, should be introduced 
as a circulation by the constitutional treasury, it would, precisely to that 
extent, diminish its use as a means of circulating gold and silver.” 

During and before the commencement of the last session of congress, 
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it was thought by many that this measure could not operate successfully 
during the war, and that large sums could not be negotiated, if the payments 
were required in specie. The department, however, adhered to their com- 
mendations of its first report, believing that the government would be ren- 
dered stronger by the divorce, and that if the treasury should resort to banks 
to negotiate its loans or supply its revenue, that both, if the war continued, 
would be involved, as they were in the war of 1812, in one common ruin. 
During the months of June, July and August last, (per table N,) the sum of 
$ 6,000,000 was transferred from the assistant treasurer of New York, for 
necessary disbursement at New Orleans and in Mexico. 

Heretofore, the public money being deposited with the banks and Joaned 
out to their customers, when such enormous transfers were made, a contrac- 
tion of the banks, with ruinous losses, must have ensued ; but the money of 
the government is now transferred from New York to New Orleans, and 
searcely affects business or the money market, because the transactions of 
the government are disconnected from those of the banks. When the govern- 
ment formerly received and disbursed only the paper of banks, whenever a 
revulsion and numerous bankruptcies occurred in England, they universally 
reached upon our perilous paper system, so as to create a pressure in our 
money market, a large and sudden contraction of the paper currency,a call- 
ing in of heavy loans by the banks, and as a consequence many failures, 
and most frequent suspensions of specie payments. Now, for the first time 
in our history, although failures in England of the most unprecedented mag- 
nitude have occurred, including banks and bankers, yet our banks and cred- 
it are sound and stable, and the business of the country is still prosperous 
and progressive. 

Nothing is more injurious to all classes, but especially to our manufac- 
turers, than the expansions, contractions, and fluctuations of the bank paper 
system, vibrating with every considerable change of the public monies held 
by them as depositories. This perilous and seductive bank paper system opens 
temporarily, and beyond the wants of the country, a market here for foreign 
imports, not in exchange for exports, but for credit, the redemption of which 
drains the country of its specie, contracts the paper currency, forces, at a 
sacrifice, the sale of domestic fabrics, and depresses the industry of the 
whole country. Domestic manufacturers require for their permanent and 
successful operation the basis of specie, checking vibrations and inflations of 
the paper system, confining our imports to the wants of the country, and 
preventing the temporary purchase of foreign goods for credit and not for ex- 
ports, which always results in disturbance of the money market, and in in- 
jury to the country. 

If our manufacturers desire great advantages from the home market, it 
must be abundantly and permanently supplied with a large specie circula- 
tion, which alone can sustain that market for a number of years, and pre- 
vent those calamities which must follow an inflated paper currency. A 
home market for our manufactures, when based upon specie and low duties, 
is solid, permanent and augmenting ; but when founded upon paper credits, 
it is inflated one year, only to be depressed the next or some succeeding 
year; thus depriving the manufacturer of any well assured and permanent 
domestic market. The bank deposit year, 1536, when we were importing 
grain, contrasted with 1847, the year of divorce of the government from 
banks, exhibits the delusive inflation of the one, with its succeeding disasters, 
and the solid prosperity of the other, resisting thus far, to a great extent, the 
revulsion in England, and proving the good effects of the union of low du- 
ties and the specie-receiving and specie-circulating constitutional treasury. 
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I renew my former recommendation for the establishment of a branch of 
the mint of the United States at the city of New York. During the last 
eleven months, commencing on the Ist of January last, the amount of coin 
actually paid into the assistant treasurer at that city, as per table H H, 
was $29,904,744 19, nearly all of which was in foreign coin, a large portion 
of which, as far as practicable, was transferred and recoined into our own 
coin at the mint at Philadelphia. The whole of that foreign coin, however, 
ought to have been at once recoined at the city where it was received; and 
in addition, the large amount of coin and bullion which is constantly arriving 
there, and does not find its way into the office of the assistant treasurer, 
but as foreign coin, is deposited with the banks and never becomes a circu- 
Jation to any great extent among the community, all which would also be 
at once converted into American coin, without loss or delay, if a branch of 
the mint were located at the great emporium of the commerce of the 
Union. 

Under the salutary provisions of the constitutional treasury law, the ex- 
perience of this year has proved that asum not exceeding $3,000,000 is 
all that need be retained in the treasury as a surplus to meet the wants of 
the government, or to supply the mint and branch mints an abundant 
amount for coinage, thus saving in this way the interest on $1,000,000 to 
our country. Thetreasurer at the mint in Philadelphia and the branch 
mint at New Orleans, are also assistant treasurers, to and from whom 
transfers of specie (nearly allof whichis received in foreign coin) can be 
made under the provisions of the constitutional treasury. 

Under the act of 9th of February, 1793, providing for the re-coinage of 
foreign coin at the mint, instructions were issued by me to carry that act 
fully into effect. 

Table S, gives the coinage each month and year, from the Ist of January 
to the 30th of November. 

Most of this coinage has been by converting foreign gold coins, which 
will not circulate among our people, into American gold coin, which is now” 
going into much more general circulation ; and during the ensuing year it 
is expected that the coinage of specie from the silver that must be brought 
in from Mexico in exchange for our imports there, as also for the new issue 
of treasury notes now asked for from congress, as constituting a part of the 
loan recommended, will, it is believed, greatly augment the coinage of silver 
during the ensuing year. 

Under the export duty upon specie, now existing in Mexico, it is believed 
that when the new treasury notes now asked for shall be issued, they may 
be sold to a considerable extent on account of the government for specie, at 
a premium, in Mexico; and as the government funds will not be subject to 
the export duty, the specie may be brought into the country by this depart- 
ment in exchange for these notes, and recoined at the mint in New Orleans 
into American coin. 

It has been seen that the amount of foreign coin or bullion coined this 
year at one mint, and branch mints, under the new orders of this depart- 
ment, estimating December the same as November, would be $23,844,001 
92, at which rate we would soon supply our own people with our own 
coin, and in time, also, with our augmenting commerce, Americanise, to a 
great extent, the coin of the world, and thus introduce our simple and beau- 
uful decimal currency, gradually, throughout all nations, substituting it for 
the complex system of pounds, shillings and pence, or of doubloons, ducats 
and rupees, which retard business, and complicate accounts. 

Heretofore the world has supplied us with foreign coin, which will not 
circulate among our people, because of its extreme complexity, but now 
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our own coin is flowing into the channels of our own circulation, and must 
soon begin to diffuse itself into other nations, for their benefit as well as our 
own. The three things which most concern the progress or the wealth of 
the world, are free trade, and uniformity in coinage and in weights, and 
measures. Coins, as well as weights and measures, for the benefit of all 
nations, ought to be uniform throughout the world; and if our decimal 
system of coinage shou!d be more simple and perfect than that of any other 
nation, it ought to be, and ultimately will be, adopted, and Jead to the intro- 
duction of the decimal system of weights and measures, as far as practicable, 
so that ultimately the coin, and the weights and measures, may be simple 
and uniform throughout the world. 

Table T shows the imports and exports of specie for the fiscal years end- 
ing 50th June, 1846, and 30th June, 1847, being for 1846, an import of 
$3.777 ,732, and the export $3,481,417, leaving the gain of specie that year, 
$296,315; and in 1847, the specie imported was $24,121,289, and the 
export $1,845,119—leaving the specie gained in 1847, $22,276,170. 

The law conferred the power, to have changed all these notes for specie, 

without advertisement, with any one at or above par, but in hopes of ob- 
taining a premium for the loan in whole or in part, bids were invited for the 
amount of $18,000,000. Annexed is a copy of the advertisement of the 
loan, marked 5, dated 9th of February, 1847, having been issued during the 
session of congress, and extensively published throughout the union, from 
the 9th of February to the 16th of April, 1847. The remainder of the loan 
beyond the amount advertised, was exchanged at par, partly for money to 
be deposited without charge at New Orleans, where the wants of the govern- 
ment were great, and the rest paid out chiefly in treasury notes at par, to 
the Smithsonian Institution ; also to other creditors of the government; the 
notes at that time being generally at par, and the wants of the government 
requiring the use of the money before it could be obtained upon the adver- 
tisement. 
* On the 22d of October, 1846, as per printed notice hereto annexed, mark- 
ed 4, the department advertised for the exchange of $3,000,000 of treasury 
notes for specie at par, for deposits of specie with the assistant treasurers. 
For a considerable time but very few of such deposits were made or trea- 
sury notes thus taken, and from this long delay and continued reluctance 
upon the part of the community in taking these treasury notes at par, al- 
though at any time after the 28th of January last, they were convertible in- 
to the twenty years six per cent. stock, at par; many of the notes heretofore 
offered at par, not having been taken at the date of my advertisement of the 
Oth of February last, serious doubts were entertained whether the whole of 
the loan could be taken at or above par. 

It had been usual heretofore with my predecessors, in advertising forloans, 
to omit no sum to any individual under $25,000; but with a view to insure 
the largest possible subscription, and at the best rates, and to diffuse the 
loan as far as practicable throughout all classes of the community, bids 
were authorized to be received by the advertisement as low asthe lowest 
denomination of treasury notes permitted by law, namely: fifty dollars. It 
was the duty of the department to accept nothing but specie, being the first 
loan ever negotiated in specie from the foundation of the government down 
to that date, and the first loan, except that of last fall, ever thus negotiated 
at or above par during a period of war. The magnitude of the loan, the 
fluctuations below par of the previous stock and notes, the untried, and to 
many, alarming restraining operation of the constitutional treasury, the 
heavy expenditures of the war, and the requirement of all the payments 
from time to time in specie, were deemed by many as insuperable obstacles 





408 Nalional Finances. 


to the negotiation of the whole of the loan at or above par. But under the 
salutary provisions of the constitutional treasury, the credit of the govern- 
ment was in truth enhanced by receiving and disbursing nothing but coin ; 
thus placing all its transactions upon a basis more sound, and entitled to 
higher credit, than when it held no specie, had no money in its own pos- 
session, and none even in the banks to pay its creditors but bank paper. 
Then it was dependent upon the credit of the banks, and was subjected to 
every fluctuation which affected their credit; now it stands upon the basis 
of specie, so as to be above all suspicion of discredit, whilst by its demand 
for coin for revenue payments, it sustains, not only its own credit, but 
renders more safe the credit and currency and business of the whole union. 

By the act of congress, of the 3d March, 1845, this department was 
authorized to select a plan for the erection of a custom house in the city of 
New Orleans. By the act of 3d March, 1847, the sum of $100,000 was 
appropriated towards the erection of the custom house on the custom house 
square, or so much thereof as could be procured by the department. After 
some delay, 1 was enabled to obtain a cession from the Ist municipality of 
New Orleans of the whole of this square: which munificent donation to 
the government has been estimated asof nearly the value of $500,000. 
Commissioners have been appointed to aid in carrying the law into effect. 
and instructions issued to them, a copy of which is hereto annexed. Much 
time was occupied, and great attention bestowed, in examining the various 

lans and estimates submitted. As a custom house is designed exclusively 
or the transaction of business, everything calculated merely for ornament 
or display was rejected, and that plan selected which united good taste with 
the greatest economy, and the largest and best accommodations. 

In a building of such magnitude and importance, it appeared to me ne- 
cessary before expending any part of the appropriation, to procure the best 
talents that could be obtained to direct the construction of the work, and I 
have, it is believed, succeeded in securing the services of a gentleman of 
high scientific attainments and great practical experience. Upon my apr 
plication to the war department, Major William Turnbull, of the topogra- 
phical corps, will, it is hoped, be detailed for this work. The great aque- 
duct across the Potomac at Georgetown, admitted, both in Europe and in 
this country, to be one of the greatest works of the age, was constructed 
under the direction of this gentleman ; and wherever he is known the greatest 
confidence is reposed in his talents and worth, and especially in his judici- 
ous and economical expenditure of the public money. 

Further estimates and specifications will be submitted to congress at the 
earliest practicable period. The thanks of this department have been already 
tendered to the Ist municipality of New Orleans, for the munificent dona- 
tion of the entire custom house square, made by them to the government. 
In other cities where custom houses have been erected, large sums were 
paid by the government merely for the ground; but here the best site in 
New Orleans, covering an entire square, has been bestowed as a gift, and 
this fact, together with the great and growing commerce of New Orleans, 
the increased and increasing revenues collected there—being the depot of the 
greatest and richest valley of the globe, and destined to surpass in business, 
wealth and population nearly every other city—render it just and proper 
that a building commensurate with the future growth and progress of New 
Orleans should be erected, and that it should be placed upon an equal foot- 
ing with other cities where congress have paid both for the ground and the 
building; and it will be the anxious desire of this department, with the 
sanction of congress, to make the building a model of usefulness and 
economy. The action of the department, as to the erection of other custom 
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houses authorized by congress, will be made the subject of a special report 
at an early period of the session. 

By the warehousing act, this department is required to make such regu- 
lations from time to time, as may be necessary to give full effect to the law, 
and to report to each succeeding session of congress such regulations. 
Those heretofore made under the large and continuous discretionary powers 
granted by this act to the department, were reported to congress at the last 
session. After examining the practical working of the system under these 
regulations, it seemed to me susceptible of improvement, and as it was en- 
tirely new here, I proceeded to collect information in regard to it in those 
countries where it had been for so many years in ful! and successful opera- 
tion. Accordingly, Messrs. C. C. Walden and D. P. Barhydt, of the New 
York custom house, were sent by me to Europe last August, under specific 
and detailed instructions (a copy of which is annexed) to investigate the 
operation of the system in Great Britain, and elsewhere in Europe, and re- 
port to me the results. 

The warehousing system, as it exists in Great Britain, as also in France 
and Belgium, was investigated by them, the fullest information being kindly 
afforded to them by the gentlemen connected with those establishments 
abroad, and especially in Great Britain. All the details were obtained by 
them, and communicated in an able and voluminous report to me, with an 
appendix covering several volumes of general as well as specific and detailed 
information, together with all the forms for the transaction of business, and 
the most full and minute information as to the mode of conducting the same. 
The system was found to be the most perfect in Great Britain, where it had 
long been in successful operation, and cherished by all parties, whether for 
or against protection. It is one of the principal means by which Great Brit- 
ain has built up her commerce and navigation, extended the market for her 
fabrics, and placed under her control, for so many years, the exchanges and 
trade of the world. She has thus made London the great depot, where not 
only all her own fabrics could be purchased, but also assorted cargoes of the 
products and fabrics of all other nations. 

According to the report of these gentlemen, the value of the goods of all 
kinds in warehouse in Great Britain, is $387,20),000. The buildings, 
docks and structures erected, under free competition, almost exclusively by 
private enterprise, for the convenient storage of these goods in London, is 
estimated to have cost $ 40,000,000. Great as was the importance attached 
by this department to the introduction here of the warehousing system, and 
earnest as was the recommendation for it in my first annual report, the re- 
sults as ascertained in England, surpass my highest expectations. There it 
is regarded by their intelligent manufacturers, as among the most important 
means of bringing customers to their own doors, to purchase assorted car- 
goes, including their own manufactures. It is thus Great Britain seeks for 
the products of all her industry the markets of the world, and this is what 
we must do, if we would compete with her successfully for those markets 
for the products of all our industry, including manufactures. The report of 
Messrs. Walden and Barhydt has been very recently made to me, and is 
herewith communicated to congress, retaining for reference the voluminous 
appendixes in the department, subject, however, at all times, to the call of 
congress. At the earliest practicable period, I will make such further regu- 
lations as are authorized by the powers delegated to me, by the 5th section 
of the warehousing act, and will report the same to congress. 

The American manufacturer, the farmer and planter, in enlarged markets 
at home and abroad, and in the sale of their products and fabrics to com- 
plete assortments, will derive the greatest advantage from the system, whilst 
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the merchant and those engaged in navigation will find an increased busi- 
ness and augmenting profits; property in our warehousing cities will be 
rendered more valuable, and every branch of industry stimulated and im- 
proved. A commercial nation without warehousing accommodations is like 
a merchant without a storehouse, and no nation can enter upon the field of 
a fair and open competition with other countries without such a system. 

The new tariff has now been in operation more than twelve months, and 
has greatly augmented the revenue and prosperiy of the country. The net 
revenue from duties during the twelve months, ending Ist December, 1847, 
under the new tariff, is $ 31,500,000, being 8,528,596 more than was re- 
ceived during the twelve months preceding, under the tariff of 1842. The 
net revenue of the first quarter of the first fiscal year, under the new tariff, 
was $ 11,106,257 41, whilst in the same quarter of the preceding year, un- 
der the tariff of 1842, the net revenue was only $6,153,826 58. If the rev- 
enue for the three remaining quarters should equal in the average the first, 
then the net revenue from duties during the first fiscal year of the new tariff 
would be $44,425,029 64. 

If, however, the comparison is founded on all the quarterly returns for 48 
years, (as far back as given quarterly in the treasury records,) and the same 
proportion for the several quarters applied to the first quarter of this year, it 
would make its net revenue, (per table C,) $ 40,358,045. Although the net 
revenue from duties already received, being $ 15,506,257 41 during the five 
months of this fiscal year, would seem to indicate its probable amount as 
not less than $ 35,000,000, yet it is estimated at $31,000,000 for the fiscal 
year ending 30th June, 1848, and 832,000,000 for the succeeding year, in 
the view of the possible effects of the revulsion in Great Britain. Although 
our prosperity is ascribed by some to the famine there, as though Providence 
had made the advance of one country to depend upon the calamities of ano- 
ther, yet it is certain that our trade with Great Britain must be greater in a 
series of years, when prosperity would enable herto buy more from us, (and 
especially cotton,) and at better prices, and sell us more in exchange, accom- 
panied by an augmentation of revenue. 

In my report of the 22d July, 1846, it was shown that the annual value 
of our products exceeds three thousand millions of dollars. Our population 
doubles once in every twenty-three years, and our products quadruple in 
the same period, that being the time within which a sum compounding it- 
self quarter-yearly, at six per cent. interest, will be quadrupled, as is sus- 
tained here by the actual results. Of this three thousand millions of dollars 
only $ 150,000,000 was exported abroad, leaving $2,850,000,000 used at 
home, of which at least $ 500,000,000 is annually interchanged between the 
several states of the union. Under this system, the larger the area and the 
greater the variety of climate, soil, and products, the more extensive is the 
commerce which must exist between the states, and the greater the value 
ofthe union. Wesee, then, here, under the system of free trade among the 
states of the union, an interchange of products of the annual value of at 
least $ 500,000,000 among our twenty-one millions of people, whilst our 
total exchanges, including imports and exports, with all the world besides, 
containing a population ofa thousand millions, are still about $ 300,000,000. 

Although, under the new tariff, these exchanges increased nearly $ 100,- 
000,000 the last year, yet those between our states, consisting of a popula- 
tion of twenty-one millions, being of the yearly value of $ 500,000,000 ex- 
changed, makes such exchange in our own country equal to $ 23 81 per 
individual, annually, of our own products, and reduces the exchange of our 
own and foreign products, our imports and exports with all the rest of the 
world to the annual value of thirty cents to each individual. That is, one 
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person of the union receives and exchanges annually of our own products 
as much as seventy-nine persons of other countries. Were this exchange 
with foreign countries extended to ninety cents each, it would bring our 
imports and exports up to $ 900,000,000 per annum, and raise our annual 
revenue from duties, to a sum exceeding $ 90,000,000. 

An addition of thirty cents each to the consumption of our products ex- 
changed from state to state by our own people, would furnish an increased 
market of the value only of $6,300,000; whereas an increase of thirty 
cents each by a system of liberal exchanges with the people of the world, 
would give us a market for an additional value of $ 300,000,000 per annum 
of exports. Such an addition cannot occur by refusing to receive in ex- 
change the products of other nations, and demanding the § 300,000,000 
per annum in specie, which could never be supplied. But by receiving 
foreign products at low duties, in exchange for our exports, such an augmen- 
tation might take place. The only obstacles to such exchanges are the du- 
ties and the freights. But the freight from New Orleans to Boston differs 
but little from that between Liverpool and Boston, and the freight from 
many points in the interior is greater than from England to the United 
States. Thus the average freight from the Ohio river to Baltimore is greater 
than those from the same place to Liverpool; yet, the annual exchange of 
products between the Ohio and Baltimore, exceeds by many millions that 
between Baltimore and Liverpool. 

The Canadas and adjacent provinces upon our borders, with a population 
less than two millions, exchange imports and exports with us, less in amount 
than the state of Connecticut, with a population of 300,000, showing that 
if these provinces were united to us by free trade, our annual exchanges 
with them would rise to $ 40,000,000. It is not the freight that creates the 
chief obstacle to interchanges of products between ourselves and foreign 
countries, but the duties. When we reflect, also, that exchange of products 
depends chiefly upon diversity, which is greater between our own country 
and the rest of the world, than between the different states of the union, un- 
der a system of reciprocal free trade with all the world, the augmentation 
arising from greater diversity of products, would equal the diminution caus- 
ed by freight. Thus, the southern states exchange no cotton with each 
other, nor the western states flour, nor the manufacturing states like fabrics. 
Diversity of products is essential to exchanges, and if England and Ameri- 
ca were united by absolute free trade, the reciprocal exchanges between 
them would soon far exceed the whole foreign commerce of both; and with 
reciprocal free trade with all nations, our own country with its pre-eminent 
advantanges, would measure its annual trade in imports and exports by 
thousands of millions of dollars. 

In my last annual report and that which preceded, it was proved that the 

‘ home market was wholly inadequate for our vast agricultural products. 
We have long had for grain and provisions, the undivided markets of our 
own people ; but these are not sufficient, and in a single year we have, with 
abundance of food retained at home, supplied the world with an addition, 
at once, during the last year, as shown by table A A of $ 41,332,202 in value, 
of breadstuffs and provisions ; bringing the value exported that year up to 
$ 65,906,237. Our manufacturers could not have consumed this surplus, 
nor their non-consuming machines, which are substituted in their workshops 
for the labor of man. If the energy of our own people can add §$ 41,332,- 
282 to the export and supply of our breadstuffs and provisions in a single 
year, what could they not add to such products, if they enjoyed free of duty 
the markets of the world? By table B B, heretofore annexed, it appears 
that the augmentation of our domestic exports, exclusive of specie, last year, 
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compared with the preceding, was $ 48,856,802, or upwards of 48 per eent. 
and at the same rate per cent. per annum of augmentation, would amount 
in 1849, per table C C, to $ 329,959,993, or much greater than the domes- 
tic export from state to state. The future per centage of increase may not 
be so great, but our capacity for such increased production is proved to ex- 
ist, and that we could furnish these exports far above the domestic demand, 
if they could be exchanged, free of duty, in the ports of all nations. 

The energetic American freeman can and does perform far more effective 
Jabor in aday, than what is called by the restrictionists, the pauper labor of 
Europe ; and, therefore, the employer here can pay more for a day’s toil to 
our workman. Measured by the day, the wages here may be higher than 
in Europe, but measured by the work done on that day, there is but little 
difference. And when all our capitalists, (as some already have,) shall find 
it to be their true interest, in addition to the wages paid to the American 
workmen, to allow him voluntarily, because it augments the profits of capi- 
tal, a fair interest in those profits, and elevate him to the rank of a partner 
in the concern, we may then defy all competition. This is the same princi- 

le illustrated by uniform experience, proving that he who rents his farm, 

vilds his house, sails his ship, or conducts any other business, upon shares, 
realises the largest return, and that he who works by the job, produces more 
in the same time than the laborer whose wages are paid by the day. 

The skill, energy, and industry, the interest and pride in success, the 
vigilance and perseverance that will be manifested by our intelligent work- 
men, under such a system, will far more than refund to capital such reason- 
able participation in its profits, and enable such American establishments to 
supply all the nations of the world. Theintroduction of this system will 
be voluntary, because it is most just and beneficial to all parties. It is the 
participation of all our people in the government that is one great cause of 
our prosperity, and the participation of our workmen in the profits of our 
industrial establishments would exhibit similar results. Our whale and 
other fisheries present strong evidence of the success attending American 
industry, when our intelligent freemen, the working men of the concern, 
stimulated by a just participation in the profits, have driven from the most 
distant seas the whale ships of most other nations, and nearly monopolized 
this pursuit. 

The intelligent working men of our country are far better prepared for the 
adoption of this truly republican system than those of any other nation, and 
this elevation of the toiling millions of America to a just participation in the 
profits of that capital which is fruitful only by their industry, will yet enjoy 
as great a triumph as that unfettered trade and untaxed and unrestricted 
labor with which it ought to be, and certainly yet will be, proudly associated. 
Under this system the laboring men, whilst they received the full wages 
heretofore allowed them, would also participate to a reasonable extent in the 
profits, as an addition to their wages and asa most powerful and certain 
stimulus to render their labor more productive, and thus increase for the 
benefit of all concerned, the capitalists and the working men, the profits of 
the establishment. 

What is called the pauper labor of Europe, is already inferior to our labor, 
but would be rendered still more powerless to compete with us when labor 
here participated with capital in the profits. When we reflect that the work- 
ing freemen of the union must constitute the great mass of the people whose 
votes will control the government and direct the policy of the nation, the 
superior comfort, education, intelligence and information necessarily result- 
ing to them from this improvement of our social system, is important to the 
successful progress and perpetuity of our free institutions, and must be grate- 
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ful to every republican, patriot, and lover of mankind. Whilst all have de- 
rived great benefits from the new tariff, it is labor that has realised the larg- 
estreward. It was contended by the advocates of protection, that it en- 
hanced the wages of labor, and that low duties would reduce wages here to 
the rate allowed for what they call the pauper labor of Europe. 

On the contrary, the opponents of high tariffs insisted that labor left to 
seek freely the markets of the world, would find for its products the best 
prices, and as a consequence, the highest reward for the labor by which they 
were produced. The duties have been reduced, and yet wages have ad- 
vanced, and are higher now than under any protective tariff. There are 
many more workmen concerned in other pursuits than in manufactures, and 
with much less machinery as a substitute for labor, and by depressing agri- 
culture, commerce and navigation, by restricting their business and the 
markets for their products, the wages of those engaged in such pursuits are 
reduced, many workmen also lose employment and competing for work in 
manufactures, the wages of all are diminished. 

It is not only the reduced duties that have produced these happy results, 
but the mode of reduction, the substitution of the ad valorem for unequal 
and oppressive minimum and specific duties. The higher duty was thus 
always imposed, by the very nature of the duty, upon the article of the 
lowest value consumed by the poor, and the lower duty assessed upon the 
article of highest value used by the more wealthy, often operating as a duty of 
10, 20, or 30 per cent. upon the high-priced goods, and of 100 or 200 per 
cent. ad valorem upon articles of lower price. Nearly the entire burden of 
the tariff was thus thrown upon labor, by whose wages chiefly the cheaper 
articles were purchased, whilst capital, with whose profits the more costly 
goods were bought, was almost exempt from the tax. 

It never would have been tolerated to have imposed a duty of LO, 20, or 
30 per cent. by name upon costly articles, and of 100 or 200 per cent. upon 
cheaper fabrics, where the ad valorem rates would have exhibited the injus- 
tice and inequality of the duty ; but it was accomplished by minimum and 
specific duties, which assessed a higher duty in proportion to value upon 
the cheaper articles, and the lower duty upon similar articles more costly in 
price ; thus imposing the higher duty upon labor and the wages of labor, as 
effectually as though the tax gatherer had collected trom the workingman a 
third or fourth of his wages every day, whilst capital was comparatively 
exempt from taxation. Such is the system which has been overthrown by 
the substitution of the reduced ad valorem, operating the reverse of the 
former system, in favor of the poor and the wages of labor, as far as any 
tariff can so operate, and, as we see, even with lower duties collecting a 
larger revenue. 

A tax in proportion to the value of imports or property must always be 
more productive than one which is the reverse of that rule, or which disre- 
gards it altogether; thus, if we impose a tax of ten dollars each upon all 
houses, it must produce less revenue than the ad valorem tax in proportion 
to value, because the furmer would fall most heavily on the poor, who were 
the least able to bear it, and more lightly upon the wealthy, who had greater 
means of payment, and thereby revenue would be diminished. Thus, if the 
tax of ten dollars were imposed alike on the cabin and the costly dwelling, 
it would bring less revenue than if the same rate ad valorem, beginning with 
the lowest, at the rate of ten dollars, were assessed in proportion to value 
upon all houses. 

Indeed, the tax upon the cabin might be reduced to a dollar, or, say one 
per cent. and applied ad valorem to all dwellings, and it would yield a larger 
revenue than the anti-ad valorem specific tax of ten dollars upon all houses, 
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irrespective of their value, which is no more unjust or unequal than the 
same minimum or special duties upon hats, caps, boots, shoes, &c., and like 
articles of import, without regard to their value. The ad valorem duty, in- 
corporates itself inseparately with the exact value, the form which of all 
others must yield the largest revenue. Perhaps the most perfect model of 
an ad valorem tariff was that of New Mexico, by which a duty of $ 5U0 was 
imposed on each wagon load of goods introduced there, wholly irrespective 
of their value. 

The great argument for protection is, that by diminishing imports the 
balance of trade is turned in our favor, bringing specie into the country. 
The anti-protectionists contend that commerce is chiefly but an exchange of 
imports for exports, and that in diminishing imports we necessarily decrease 
exports in quantity or price, or both; that, if we purchase more imports we 
will sell more exports in exchange, and at a better price; and that, if com- 
merce is profitable, we should show a large balance of trade in our favor, 
and, usually, larger imports of specie, and that the profits of commerce, in 
the increased exchange of our own for foreign products augment the wealth 
of the nation. The former protective tariffs were enacted in 1816, 1824, 
1838 and 1842. The compromise act intervened, from March, 1833, until 
after the 30th of August, 1842, and the revenue tariff of 1546 went into ope- 
ration last year. 

Let us now look at the effects of high and low tariffs upon the gain of 
specie during these periods, from 1821, being the earliest date to which the 
records of the treasury go back on this subject. From the beginning of 1821 
until the commencement of 1833, and from the 30th September, 1842, until 
the Ist July, 1846, our excess of the imports of specie over the export was 
$ 12,660,312, being an average annual gain of § 791,216 in specie, during 
these sixteen years of high tariffs, whilst the excess of specie during the elev- 
en years of the compromise act of 1833, and low tariff of 1846, was 68,507,- 
630, and the average annual gain of specie was $ 6,227, 967. Omitting the 
tariffs of 1842 and 1846, and comparing the ten years of comparatively low 
duties, from 1833 to 1542, with the twelve years under protective tariffs, 
from 1831 to 1842, we find under the latter an actual loss of specie to the 
country, by the excess of the exports of specie over the imports, of $ 3,851,- 
652, as the result of protection. 

And again, during the succeeding ten years of comparatively low duties, 
of $46,294,090, or at the rate of $4,629,409 per annum; and in the single 
year, under the new tariff, a gain of $22,213,550; thus exhibiting a uniform 
gain of specie in the years of low as compared with high duties. The pro- 
tective theory, founded upon this assumed balance of trade and gain of 
specie under high tariffs, is disproved by the results; and it is shown by the 
experience here of more than a fourth of a century, even as to specie, that 
it accumulates most rapidily by the gains of trade, under a liberal commer- 
cial policy. Let us now see, under the same cycles of free trade and pro- 
tection, whether it is true, as contended by our opponents, that our domestic 
exports are not diminished by the restrictive system. * * * 

hus we seé an immense increase under low as compared with high 
duties of the coastwise tonnage, proving that the paralysis of foreign com- 
merce, resulting from the restrictive system, affects injuriously the home 
market and the trade between the states, and furnishing a demonstrative 
proof that whether we look at home or abroad, we progress more rapidly 
under a liberal commercial policy. As the foreign tonnage rose under low 
i the tables prove) so did the coastwise ; and as the foreign tonnage 
declined, so also did the coastwise tonnage ; and during the high duties from 
1816 to 1832, whilst the foreign tonnage actually decreased at the rate of 
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88-100 per cent. per annum, that of the coastwise tonnage only increased at 
the rate of 1 50-100 per cent. per annum. Yet, during that period, the in- 
crease of the coastwise trade ought to have been immense, including as it 
did the era of the introduction of steam to a vast extent upon the rivers of 
the west, as also upon the lakes of the northwest, and the opening of the 
great canal of New York. 

It is said the famine in Ireland was the sole cause of our late large export 
of breadstuffs and provisions. Now, from 1790, these values are not given 
so as to be stated in amounts, but the quantities are, and these prove that, 
even omitting the last year altogether, and comparing the low duty periods 
from 1790 to 1807, and from 1533 to 1842, with the years of protection from 
1817 to 1832, and from 1842 to 1846 the average report of breadstuffs and 
provisions was much larger in the years of low as compared with high duties, 
especially considering the difference of population. 

As a still more conclusive proof that the export of breadstuffs and provi- 
sions was much greater under low than high duties, it appears by table DD, 
hereto annexed, that our total exports of cotton from 1790 to 1807, both in- 
clusive, was of the value of $81,074,843; and during the same period our 
exports of domestic produce, exclusive of cotton, was $530,411,134; mak- 
ing our exports of domestic produce, exclusive of cotton, at the rate, from 
1790 to 1807, of $29,467,285, which it will be perceived, at once vastly ex- 
ceeds the average annual exports of domestic produce, exclusive of cotton, 
under years of high duties. Indeed, the tables of the treasury clearly prove 
that, whether we look at imports or exports, the revenue, the gain of specie, 
the tonnage coastwise or foreign, the coinage at the mint, or the export of 
breadstuffs and provisions, the balance is largely in favor of the low duty 
periods, 

The department has thus reviewed the books of the treasury and presented 
the results, constituting the record of a nation’s history, from the foundation 
of the government down to the present period, in condemnation of the pro- 
tective ‘policy. These records show, as to imports and exports, revenue, 
the gain of specie, the tonnage foreign and coastwise, the rate of increase 
in each and all of these cases is greater under low than high duties. These 
records are not arguments merely, but ascertained results, amounting to 
mathematical proof that the nation’s advance in wealth is most rapid under 
low duties, thus sustaining the views of those great philosophic writers un- 
connected with party, who both in Europe and America, have uniformly 
maintained the same position. 

Comparing the first twelve months ending the Ist of December, 1847, 
under the new tariff, with preceding years, we find proofs of increased pros- 
perity. The revenue has largely augmented ; so, also, have the imports, 
exports and tonnage, our imports of specie, our coinage at the mint, our 
agricultural and mineral products, our commerce and navigation, the busi- 
ness upon our lakes, rivers and coastwise, upon our railroads and canals, 
whilst, in every direction, manufactories are being established or enlarged, 
and new manufacturing towns and cities are springing into existence. Even 
the revulsion in England, which always produces such disasters to all our 
great interests, including cotton, this year, with the famine combined, effects 
nothing, thus far, compared with former years, but the great staple of cotton. 
Instead of ruin, we find prosperity, the manufacturers receiving fair profits, 
and the workmen augmented wages and employment. 

Coal and iron are in greater demand and bringing better prices than before 
the repeal of the tariff of 1842, yet they can derive no portion of their aug- 
mented price from that famine ‘abroad, to which is attributed, by some, all 
our existing prosperity, but which famine, in fact, is causing a temporary 
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drain of specie to England, not to pay balances, but because bills are dis- 
credited, which has, for the ttme, depressed the price of cotton, and which 
is the only brief check at this perfod to our advancing prosperity. If, as is 
truly the case, our wealth, as connected with the mines, the forest and fishe- 
ries, our agriculture, commerce, manufactures and navigation are more pros- 
perous, and above all, wages are augmented, why should we change the 
existing system? The predictions of its failure have themselves failed. 
The new tariff is no longer an experiment; the problem is solved ; and ex- 
perience proves that the new system yields more revenue, enhances wages, 
and advances more rapidly the public treasury. 

In the midst of all this success, why put in jeopardy, by any change, the 
nation’s welfare? When free trade is advancing so rapidly throughout the 
world, shall we retrograde and invite Great Britain to re-enact her corn laws, 
and drive again from her ports our breadstuffs and provisions ?. And now, 
when under our successful example the ports of Europe are most probably 
about being more widely opened to all our exports, shall we check the ad- 
vancing spirit of the age, and extinguish the dawning light of commercial 
freedom? Everywhere nations are being aroused upon this subject, their 
statesmen are resisting the interested classes, and exposing the injury and 
injustice of shackles upon trade, and will soon enrol the names of other 
countries on the great international league of commercial freedom for the 
benefit of mankind. It was our own country and her public functionaries, 


who proclaimed these great truths before they had received the sanction of 


other nations. 

Our great movement was felt in British councils, was quoted as a prece- 
dent in the halls of British legislation, where American free trade docu- 
ments were recorded among their archives, and our doctrines approved and 
example followed, by the repeal of the British corn laws, “and the reduc- 
tion or repeal of other duties upon our exports. Indeed, it has been conced- 
ed by some of our own most distinguished protectionists, that the promulga- 
tion of free trade doctrines in the American official documents of 1845, cer- 
tainly accelerated, if, indeed, it did not actually insure the repeal of the 
British corn laws. With such results already from our efforts, we have 
every motive to persevere, until the free trade doctrines of Great Britain 
and America, the two great nations of kindred blood and language, shall 
open the ports and disenthral the commerce of the world. 

What may we not hope from our efforts with other nations, if they have 
succeeded in Great Britain? That country, so long the bulwark of protec- 
tion, applying it by a sliding scale upon the masses of her people down to 


the utmost point of human endurance, has at length overcome the errors of 


ages. One of her own great statesmen, the most able and efficient cham- 
pion of the protective policy, at length lifts his eyes to the light of truth, and 
with that moral firmness and intrepidity which is the highest evidence of 
real greatness, abandons the cherished policy of his life, only because he found 
it to be injurious to his country, and unites in the support of commercial 
freedom, with his illustrious, but untitled countryman, who has earned for 
himself the highest of all earthly distinctions, that of benefactor of his coun- 
try and of mankind. 


i> The conclusion of the Treasury Report will be contained in our next number. 
The document is a valuable one, for its statistical details, and we regret that we have 
not space for the whole document. We leave our readers to make their own conclusions 
from the arguments urged in favor of free trade. We have, however, long since be- 
lieved that Free Trade is nothing without reciprocity.—Ed. B. M. 
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LEGAL MISCELLANY. 


Decisions of the Supreme Court of Pennsylvania, 1845 and 1846. 


Banx Nores. 


~ 


1. A certificate that, ‘there is due from the Hazleton Coal Company to A. 
or bearer $5, value received, payable one year after date at the office of the 
company, Philadelphia, with interest, at six per cent. per annum, being part 
of a loan authorised by an actof the legislature of Pennsylvania, of the 8th 
of March, 1839,’ signed by the president, and by B., for the treasurer, and 
printed on bank note paper, is within the act of March 22d, 1817, § 2, in- 
flicting a penalty on the issue of promissory notes, tickets or engagements 
of credit in the nature of bank notes. Hazleton v. Megargel, 4 Barr’s Re- 
ports, 324. 

2. Possession by plaintiff coupled with proof of the signatures made by 
the officers of the company, is not sufficient evidence of the making and 
issuing within the act. Ibid. 


Bitits oF Excuance anp Promissory Nores. 


1. The endorser of a promissory note protested for non-payment, signed 
an agreement reciting, that, whereas the drawer was about making an ar- 
rangement with the holder for the renewal of the note, “‘which is to be re- 
duced from five to ten per cent. every sixty days,’”’ and consenting that the 
protested note be held as collateral security, and stipulating to take no ad- 
vantage of any delay given. The holder received the agreement, and ex- 
tended the time without always exacting the stipulated reduction. Held, 
(1.) That the agreement was founded on a sufficient consideration. (2.) 
That the holder having accepted some renewals, without exacting the re- 
duction, had given time to the drawer without the consent of the endorser, 
and could not recover on the original endorsement. Dundas v. Sterling, 
4 Barr’s Reports, p. 73. 

2. The drawer of notes, payable in grain, at a fixed price, deliverable at 
his mill, at their maturity, set apart a sufficient quantity to meet the de- 
mand ; held, the property in the grain was changed, and the notes paid. 
Zinn v. Rowley, Ibid. 169. 

3. Where an accommodation endorsement, with several prior endorsers, 
was given by a firm with assent of all the members, on a note which was 
discounted by the plaintiff, with knowledge of the facts; and the firm’s 
name, with assent of all the members, was endorsed on several successive 
notes given in renewal, on which changes and omissions were occasionally 
made in the names of some of the prior endorsers; the members of the firm 
are all liable on an endorsement by one of their members on a note subse- 
quently given in renewal, from which one of the previous endorsers was 
omitted, which had been un the previous notes, without proof of their as- 
sent to the particular endorsement under such a change of circumstances. 
Dundas v. Gallagher. Ibid. 205. 

4. Want of notice of the dissolution will charge the firm on a subsequent 
accommodation endorsement; the holder having had previous dealings 
with the firm in the same manner as if the firm continued to exist. Ibid. 

5. Surviving partner has an implied right to continue an accommodation 
endorsement on notes in renewal of a former note. Ibid. 

6. Where two persons joined in signing a note, that is the evidence of the 
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contract, and a merger of previous agreements for a loan to one. Miller v. 
Miller, Ibid. 317, 

7. In an action on a post-dated check, proof of a parol agreement made at 
the time of its execution that payment was not to be demanded at maturity, 
but that time was to be given at the election of the drawer, is inadmissible, 
and nodefence to the action. Hill v. Gaw, Ibid. 493. 

8. Partners right to give note after dissolution. Robinson v. Taylor, 
Thid. 242. 


Bitts or ExcHance. 


An instrument having the usual words of a note, payable to bearer, and 
in addition an authority to any attorney to enter a judgment in favor of the 
holder for the amount of the note with costs, coupled with a release of er- 
rors, and a waiver of stay of execution, and of the right to an inquisition 
and appraisement is not a negotiable note, and, consequently, an execution 
may issue on a judgment (previously confessed,) on the day after the day 
fixed for payment—the drawer not being entitled to the days of grace. 
Overton v. Taylor, 3 Barr, 346. 

The holder of an accommodation negotiable note, may sell, discount, or 
pledge it for an antecedent debt: the rule governing pledges of the property 
of others not being applicable to commercial paper of this character. Ap- 
pleton v. Donaldson, Ibid. 381. . 

A party to a negotiable instrument actually negotiated, though inadmis- 
sible to impeach it, may prove subsequent matters, as payment or discharge. 
The admissibility of his evidence depends on its character. 3 Barr, 381. 

Notice of protest is not required to render a firm liable on an endorsement, 
where all the members of the firm are members of the house which drew 
the bill. West Branch Bank v. Fulmer, Ibid. 399. 

A bank receiving a bill for collection, or as collateral security only, is 
bound to follow the usual course of business, and give notice of non-pay- 
ment to the endorser; but if the endorser have knowledge of the non-pay- 
ment, or for other reasons the notice be unnecessary, the bank will not be 
liable for a neglect to notify. Ibid. 399. 

Where the original sealed protest of a foreign bill of exchange was de- 
stroyed by fire, and the foreign notary who made the protest, testified, that 
he was at the time a notary public duly commissioned ; that his term of office 
had expired ; that no successor to him had been, or could be appointed, and 
that the laws of the state gave him no authority to certify any document 
under his former notarial seal ; it was held, that a sworn copy of the original 
protest by such foreign notary himself, being the best evidence of which 
the nature of the case admitted, was sufficient to supply the want of a seal. 
McGarr v. Lloyd, 3 Barr, 474. 

Where all that is necessary to constitute notice to the drawer of a foreign 
bill of exchange of the protest thereof is proved by the testimony of the 
foreign notary, except that he did not expressly say, that the notice put into 
the ene ag by him was addressed to the drawer at the place where he 
resided ; the legal presumption is, that the notary did all that the law ex- 
acted of him as an officer or an agent. Ibid. 

The five per cent. allowed by statute on the protest of a foreign bill of ex- 
change, need not be specially demanded in the declaration. ud. 

In an action by the holder of a dishonored foreign bill of exchange against 
the drawer, the plaintiff is entitled to the amount of the bill, and five per 
cent. additional, with interest on the whole from the date of the protest to 
the date of the judgment below. 
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Endorser is liable for interest on a bill, according to the law of the place 
on which itis drawn. Mullen v. Morris, 2 Barr, 85. 

Endorsee of an over-due note takes it, subject to the equities arising out 
of the note itself, and not to set-off generally. Hughes v. Large, 2 Barr, 103. 

Semble: The commercial law governs negotiable notes in Pennsylvania ; 
they are not dependent upon the acts of assembly, Jhbid. 

An endorser is not liable on a promissory note of a corporation which it 
could not lawfully issue. Southern v. Morris, 2 Barr, 175. 

Even though the instrument purported to be a certificate of deposit which 
it was lawful to issue for the properties of. promissory notes, which are fore 
bidden, cannot be given to lawful instrument. Ibid. 

An endorser ‘‘without recourse,”’ of a treasury note which had been paid, 
and afterwards stolen and put in circulation, the marks of payment having 
been fraudulently obliterated, is liable to his endorsee, for these words 
merely limit his responsibility by the law-merchant in the event of the in- 
strument being dishonored. Frazer v. D’Invilliers, 2 Barr, 200 

United States treasury notes are negotiable instruments. Ibid. 

Drawee cannot refuse acceptance, and receive funds with notice that they 
were provided to meet the draft; he must reject the whole or none. Pearl 
v. Clark, 2 Barr, 355. 

Protest of a foreign notary not evidence of a demand of payment of a 
promissory note. Ltting v. Schuylkill Bank, 2 Barr, 355. 

A notice dated on the second day of grace, stating a demand on that day 
will not bind an endorser. Ibid. 

An entire day is allowed for transmitting a notice by every endorser, and 
a direct notice which reaches an endorser as soon as he would have received 
it by regular transmission through all the parties, is sufficient, though they 
live in the same town; buta delay beyond that day by any one endorser 
will discharge the prior parties. Ibid. 

The holder of a check, payment of which had been refused for want of 
funds, passed the same to his vender, stating, in answer to inquiries, there 
was nothing wrong about it. Held, the suppression of these facts were 
fraudulent, and a recovery might be had on the original contract of sale. 
Martin v. Pennock, 2 Barr, 376. 

The drawer of an accommodation note is not entitled to the privileges of 
a surety, as between himself and strangers, having by the instrument 
agreed to be considered the principal; nor does he acquire the righjs of a 
surety by subsequently giving a bond for the amount of the note. Lewis v. 
Hanchman, 2 Barr, 416. 

A note payable one day after date is not due for the purpose of commenc- 
ing suit, or entering judgment, until after the termination of the day of 
payment, though, by commercial usage, it may be demanded at a reasona- 
ble time on that day. Taylor v. Jacoly 2 Barr, 495. 

The liability of a principal to his guarantee not having paid the money, 
is not discharged by the bankrupt law. McMullen v. Ranks, 2 Barr, 343. 

Debt payable in books and labor, discharged under the bankrupt law. Ibid. 

Plaintiff purchased bills on London, at one hundred and eighty days’ 
sight, not to be negotiated, unless eastward of the Cape of Good Hope, by 
giving his note at twelve months, on the maturity of which the amount was 
to be adjusted on stipulated principles. This was done, new notes given 
and paid, after knowledge of all the facts: Held, The interest paid during 
the time the bills were outstanding could not be recovered, because, 
1. He was bound to pay the notes at maturity at all events. 2. Because, 
voluntary payments, with knowledge of facts could not be recovered. 
Keener v. The Bank of the United States, 2 Barr, 237. 
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Evidence of mercantile usage that the interest during such period, was 
for the benefit of the purchaser of the bills, was inadmissible, as tending to 
alter the express agreement of the parties. Ibid, 


English Chancery Decisions. 


ANNUITIES. 


The grantee of an annuity effected a policy on the life of the grantor, at 
his own expense. The grantor had a power of redemption on payment of 
£2500, and it was provided, that in case the grantor should, ‘‘at the time of 
making such repurchase,” by notice in writing, elect to take the policy, the 
grantee would then assign to him any policy, “then vested” in him, which 
might be effected in respect of the annuity; but it was declared, that it should 
not be incumbent on the grantor to keep on foot any policy. The policy be- 
came valuable, and the grantor gave the month’s notice of repurchase, and 
declared his election to take the policy. Held, That the grantee had no right 
afterwards to surrender the policy for his own profit; and, semble, that 
although he might have let the policy drop, yet he was not, at any time en- 
titled to surrender it for his own profit. Hawkins v. Woodgate, 29 English 
Chancery Reports, 565. 

A testatrix, being liable to pay an annuity, to A. for life, purchased an 
annuity during B’s life, and effected a policy on B’s life for £2000. By 
her will, she recited, that on the death of B. £2000 would be recovered to 
her estate. In the event of B. dying in the life of A. the executors were to 
provide A’s annuity out of her estate. Inthe event of A’s death, before 
B. she gave the purchased annuity to C. he paying the premiums; and on 
the death of B. she gave to C. the £2000. B. died in the life of A. Held, 
That C. was not entitled to the £2000. Leckie v. Hoghen, Ibid. 592. 


Insurance Bank of Columbus v. Bank of the United States. 


® 

In the District Court of Pennsylvania, Nov. 29th, the trial of the case of 
The Insurance Bank of Columbus v. The Bank of the United States, was 
brought to a close. The case had occupied the court for two weeks, and 
the amount claimed was nearly $400,000. 

Judge Jones charged the jury at 10 o’clock, and occupied more than an 
hour. The charge discussed a great variety of points put to the judge by 
the parties, a number of which, in his opinion, were not material to the 
issue between the parties. The following report will embrace all that di- 
rectly concerns the case, as left to the jury. ‘The plaintiffs sued the defend- 
ants for a balance of account due from defendants to plaintiffs (as appeared 
by the books, $292,000.) 

Soon after the Bank of the United States was chartered by the State of 
Pennsylvania, the legislature, by act, authorised the bank to purchase the 
stock of other corporations. Inpursuance of this power, the bank purchased 
the whole stock of the Insurance Bank of Columbus for $600,000. The stock 
was made over to several persons, but mainly to Mr. Dunlap, president of 
the Bank of the United States. In 1841 there was a contract for the sale 
of this stock, which was never carried into effect. After the assignment of 
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the bank, the assignees finally contracted to sell the whole stock at the rate 
of $90 per share to four or five individuals. 

By that agreement, the Bank of the United States was to receive pay- 
ment in part by an extinguishment of the debt due by the bank to the Bank 
of Columbus, now sued for ($292,000) and the residue in notes of the 
Bank of the United States. The defendant alleged that the whole of the 
stock had, in compliance with the contract, been transferred to the pur- 
chasers, and the plaintiff did not dispute, except as to a small portion held 
by Mr. Watkins, at the time of the sale. The judge, after recapitulating 
the evidence on that point left the fact to the jury. 

In agreement with the views of the plaintiffs, the judge charged that the 
Bank of Columbus was not bound by any agreement made by the stock- 
holders, unless ratified by the corporation at a regular legal meeting of 
its proper officers. That the contract for sale, not ratified by the corpo- 
ration itself, alone worked no extinguishment of the debt due by the de- 
fendants. And that there was no evidence of any such legal binding 
ratification by the corporation. The judge then came to the actual de- 
fence of the Bank of the United States. He said that the action, which 
was an assumpsit, was an equitable action. That the plaintiffs were 
to show a cause which ex equo et bono, should be recoverable. That 
unless it appeared that there were others interested in the event of the 
suit than those who purchased of the defendants, the corporation could 
not recover in direct contradicfion of the contract for the sale, at least in 
the present form of action. That the purchasers, if not the corporation, 
were as individuals responsible on the contract, and responsible over to the 
defendant for any thing the corporation might recover of the defendant, in 
breach of their contract. That they could not sue in the name of the cor- 
poration for their own sole benefit, for monies which as individuals they would 
be liable for to the defendants, when the latter have been compelled to pay. 
The judge then examined the evidence, and showed that no other person, 
neither the state of Georgia, other stockholders than the original contractors, 
nor creditors, were interested in the matter. Verdict for defendants. 


Insorvent Laws or PENNSYLVANIA. 


Before the Court of Common Pleas for the City and County of Philadelphia, 
WVovember 27, 1847. 


In the case of the Rev. Ezra Stiles Ely. Present judges King and Parsons, 
judge King delivered an opinion in the case of the application of Rev. 
Ezra Stiles Ely, for the benefit of the insolvent law. The facts of the case 
are interesting and the decision highly important in its bearings upon cestui 
que trusts. 

In 1822, the petitioner, by the will of Samuel Carswell became possessed 
as trustee of Samuel Kinscy Carswell, of an estate consisting of three hun- 
dred shares of stock in the Bank of the United States, worth about $40,000, 
Immediately after entering upon his office as trustee, Dr. Ely opened an 
account in the Bank of the United States as trustee; a few months subse- 
quently, however, he transferred all the property from himself as trustee to 
himself individually. 

In 1839, Samuel K. Carswell died, leaving an only child, an infant 
daughter of two years old, and by will appointed Dr. Ely guardian of the 
person of his child, he being trustee of her estate by the will of the grand- 
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father. In 1835, Dr. Ely borrowed on his private account from the Bank of 
the United States, the sum of $50,000, for the payment of which he pledged 
to the bank as collateral security, the three hundred shares of stock, (worth 
about 8130 per share, or $39,000,) which he held in trust for his ward, Miss 
Carswell, and which he had transferred to his private account, during the 
life of her father, viz. in 1822. When the indebtedness matured, (1837,) 
Dr. Ely failed to pay it, but two hundred and fifty of the three hundred 
shares of stock which he had pledged as collateral, were sold by the bank to 
cover it. In 1843, Miss Carswell married, when at the instance of her hus- 
band, Dr. Ely was cited to file his account as trustee of her estate, before 
the Orphans’ Court—he did so, and in that account proposed to transfer to 
his ward, two hundred and fifty shares United States Bank stock, at its then 
market value, about six dollars per share, (he having received for it about 
$32,500.) 

The case was heard before an auditor, and resulted in the auditor filing an 
account, in which Dr. Ely is declared indebted to his ward in the balance of 
$55,000. Dr. Ely excepted to the account, and the case was heard before 
the Orphans’ Court, who confirmed the auditor’s report, (some exception 
was made to an item of $5000, which was deducted by consent of opposing 
party) and a decree was entered against Dr. Ely for about $50,000, upon 
which he was attached, and whilst in custody, he gave bail in the sum of 
$100,000, to appear and take the benefit of the insolvent law. He was op- 
posed by the cestui que trust, under the act of assembly, for June, 1836, 
which reads thus:—*If it shall appear to the court upon the hearing of any 
petitioner aforesaid, either by the examination of the petitioner or other 
evidence, that there is just grounds to believe that such petitioner had em- 
bezzled or applied to his own use, any money or other property with which 
he had been entrusted, either as bailee, agent or depository, and to the pre- 
judice of the opposing creditors, it shall be the duty of the court to commit 
such person to the jail of the county for trial at the court of Quarter Ses- 
sions of the same county.” 

The ground taken by the counsel for the petitioner was, that the alleged 
embezzlement had occurred prior to the passage of the act of 1836. And 
further, that a trustee is neither a ‘‘bailee, agent, or depository.” 

The counsel on the other side replied to the last point, that there could 
be no doubt that the words “‘bailee, agent or depository,” included a holder 
of trust funds. To the second they contended that this was a remedial law, 
and that the petitioner could not endeavor to avail himself of its benefits with- 
out incurring its penalties in case of failure—that it was a law providing a 
remedy under certain circumstances, and it was the duty of the petitioner 
to show that his case came within those circumstances—that he must place 
himself in a position to entitle himself to the benefit of this law; and that 
the petitioner in this case having asked for his discharge, it was his duty to 
show that that discharge was not preventcd by any of the acts mentioned by 
the statute. Besides, that although the pledge of stock was made in 1835, 
yet it was not sold by the bank as hypothecated stock until 1837—one year 
after the passage of the act, and, consequently, the petitioner was brought 
entirely within its provisions, inasmuch as it could have been redeemed up 
to time of sale. 

The court decided that the petitioner was entitled to a discharge, on the 
ground that the appropriation of the funds to his own use, occurred prior to 
the passage of the act of 1836. 

Note.—Judge Campbell was on the bench during the argument but not 
when the opinion was delivered. Judge King stated, however, that judge 
C. concurred with the rest of the court. 
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Promissory Norss. 


Before the United States Circuit Court, New York, Judge Edmonds pre- 
siding, November, 1847. 

Wm. P. Furnace v. F. Hollande—This was an action ro recover from 
the defendant, as endorser, the amount of a promissory note. The defence 
set up was, first, that there had not been due diligence used to collect the 
note from the maker of it, who resides in the city, nor was there any proof 
that it had ever been demanded from him; secondly, that the note had been 
fraudulently obtained from the maker of it, William Gray, who paid the 
note to the Croton Insurance Company, as a premium for insurance on 
a voyage to the West Indies, and that it subsequently turned out that the 
Insurance Company had not the ability to perform their contract unto him, 
and were insolvent when they made it, as in a few weeks after he had paid 
them the note, the company failed, and that in a published statement of 
their affairs they held out to the public that they possessed assets to the 
amount of $258,000, but that those assets turned out to have been of very 
little value, as out of the $258,000 not more than $4000 was or could be col- 
lected during nine months after their failure. 

The court refused to let counsel for the defendant address the jury on the 
question of fraud, as the judge held that the company in stating their assets 
to be $258,000 committed no fraud, as they did not at the same time guar- 
antee that those assets, or any part of them, were good or available. 

Counsel for defendant contended that when a company holds forth to the 
public that it possesses a certain amount of assets, the public have a right 
to infer that such assets are good and available, as it is on the faith of those 
assets they deal with the company. 

The court, however, held that it made no matter whether the assets were 
bad or good, as the company have made no representations about them, or 
said whether they were available or not, and there was therefore nothing to 
prove that they had acted fraudulently. ’ 

The court decided on the question as to whether the notary had used due 
diligence in endeavoring to collect it from the maker before he protested it. 
The evidence on this point was, that when the note became due, the notary 
inquired of the holder of it where the maker lived, and the holder replied 
that he did not know, and the notary without taking any further trouble to 
ascertain where the maker lived, protested the note. 

The court held that this was not using sufficient diligence, and nonsuited 
the plaintff. 
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Bitts or Excuance anp Promissory Nores. 
New York Supreme Court Decisions. 


The second endorsee and holder of a.bill had obtained judgment against 
the drawers, and the second endorser who was liable on the paper paid the 
amount to the holder and received from him an assignment of the judg- 
ment; held, that this was not an extinguishment of the debt against the 
drawers, or the prior endorser. Harger v. McCullough, 2 Denio, 119. 

The drawers were an incorporated company, the stockholders of which 
were personally liable for its f ming Held, that the assignee might use the 
name of the plaintiff in the judgment in an action to enforce the liability of 
a stockholder. Ibid. 
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BANK STATISTICS. 


PHILADELPHIA Bank. 


Liabilities. Nov. 6, 1845. Nov. 2, 1846. Nov. 6, 1847. 
Deposits (including unpaid dividends)..... 1,231,106 1,265,080 1,454,327 
Treasurer of commonwealth.....eseeee..- 7,787 1,550 23,690 
Treasurer U. S...ccccccccccccccecccccces 306,330 25,000 1,026 
Balances due city banks.....e.seeeeeeeeees 23,452 195,080 174,522 
Balances due other banks....eeseeeeeseeee 651 ,687 422,532 463,924 
Interest, exchange and suspense account... 5,263 110,250 21,792 
Surplus fund.....cccsccccccscesccsccecees 134,178 159,105 #252,192 
Circulation,..0+ccccceccccccccscccccesces 653,171 735,200 693,384 
Capital stock. .cccsccsccsecccccessceecess 1,150,000 1,150,000 1,150,000 
Due trustees Bank U, S...ccccsscccveeccce 567,800 34,000 
Total liabilities.....cessseeceessee $4,730,775 $4,097,794 $ 4,234,858 
Resources. 
Bills discounted... .sccccccsesssecceceececs 2,533,591 2,482,590 2,036,385 
Domestic bills of exchange....+.sseseeses 275,623 261,482 758,648 
Loans on demand.......ssesccessessesses 17,265 
Bonds and mortgages......ssssccsessceses 38,880 30,021 25,990 
Stocks. .cccccccdcccccceveccgeccsecccccess 204,494 143,894 30,241 
Banking house and lot (rents $3,300)...... 50,000 50,000 50,000 
Real estate (yielding 6 per ct.)....eeeeee 8,510 8,510 18,535 
Cumberland V. B. loan and bonds.....+..+- 32,250 32,250 
Bank balances, city banks......sseeeeeee 97,718 15,980 100,463 
Bank balances, foreign......+sceseeeesees 41,230 65,131 58,248 
Bank notes on hand.......ccesscesceceses 243,293 293,075 399,714 
Specie on hand....ccccocccssvecccecesese 606,563 724,861 647,118 
U. S. Bank post notes,..eees.secesevecers 630,873 





Total resources.....e.+sesseee+++ $4,730,775 $4,097,794  $ 4,234,858 


*After charging up the deficit, arising from the loan to the Bank of the U. S. It is 
believed, that above ¢ 100,000 will yet be realized from the claim held upon the assets 
of that bank. 


Philadelphia Bank, November, 1847. 


The stockholders held their annual meeting on the 8th November, 1847, a large and 
unusual number being present. 

George Campbell, Esq. was called to the chair, and C, H. Fisher, Esq. was appointed 
secretary. 

The annual report drawn up by the cashier, exhibiting the prosperous condition of the 
institution, and accompanied by a lucid statement of the assets and liabilities, was sub- 
mitted by him on behalf of the board and read to the stockholders. 

A letter addressed to the board by the president was read, declining a re-election to 
that station. 

Whereupon, the following preamble and resolutions, offered by John A. Brown, Esq. 
and seconded by Lewis Waln, Esq. were unanimously adopted. 

Whereas, we have learned with unfeigned regret that Samuel F. Smith, Esq., has 
declined being re-elected president of this institution, over which he has presided with 
so much manifest ability and advantage to the stockholders, for more than five years; 
and whereas he accepted the situation at a period of universal distrust and gloom ; 
when the institution was in a state of suspension, and its stock selling at $30 per share, 
and under his management it has resumed payments, has paid to its stockholders forty 
per cent. in dividends, and its stock is now selling at $119 pershare. Therefore, 
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Resolved, That the stockholders consider the results accomplished during this period 
as furnishing the highest proof of talent and ability in the management of the institu. 
tion, and express the deepest obligations to Samuel F. Smith, Esq. for his devoted and 
successful attention to their interests. 

Resolved, That this meeting unanimously request Samuel F. Smith, Esq. to recall 
his letter to the board of directors, in which he declined being re-elected. 

Resolved, That as a token of our appreciation of the eminent services rendered b 
Samuel F. Smith, Esq. as president of this institution, and as a tribute of our regar 
and respect we request him to receive from the stockholders a handsome and complete 
service of tea silver. 

Resolved, That a committee of three be appointed to carry into effect the foregoing 
resolution. 

Resolved, That a copy of the foregoing resolutions be handed to Mr. Smith, and an 
earnest desire be expressed that he will continue to preside over the institution. 

The following resolutions were offered a Lewis Waln, Esq., and unanimously adopted. 

Resolved, That the thanks of the stockholders be tendered toJ. B. Trevor, Esq., 
cashier, for his untiring zeal and great ability in fulfilling the duties of his office. 

Resolved, That the directors merit the warmest approbation of the stockholders for 
the success and ability with which the affairs of the bank have been managed. 

On motion the meeting then adjourned. 

We are glad to learn that Mr. Smith, at the earnest request of the meeting, was in- 
duced to withdraw his letter of resignation, and continue at the post which he has filled 
with so much honor to himself and advantage to the company. 


Nort Western Banx or Virginia AT WHEELING, AND TWO BRANCHES. 


Liabilities. Oct. 1845. Oct. 1846. Oct. 1847. 

Capital... .cccccccccccccccccccsccccccccscce 740,600 740,600 740,600 
Circulation ..ccccccccccccccccccsccccscece 662,458 515,817 871,014 
Individual deposits....seccccoecsccceceees 198,068 197,566 269,995 
Bank balances....cccccccccccscsccccccces 28,613 25,288 29,768 
Discounts, profit and loss, &C....+++.seee0¢ 36,948 41,770 47,648 
Total liabilities....ccssesces-ceee $1,666,687 ¢ 1,521,041 $ 1,959,025 
Resources. Oct. 1845, Oct, 1846. Oct. 1847. 

Bills discounted. ..essscesecrecsececcsece 1,104,913 998,919 1,017,689 
Stocks, bends, Ko..ccccccseccccccecccece 38,210 38,695 41,895 
Real estate. .cocccccrcocscsccceccccecece 104,606 163,262 101,979 
Bank balances........- eccccccccccccccce 123,190 78,940 394,633 
Suspense and expense accounts.......+++ 1,980 2,026 10,592 
Gold and silver on hand.......+ssseeeess 230,344 241,140 279,182 
Bank notes on hand,.....sccsscesescesees 63,443 48,058 113,053 


Total resources..sssesseccessees $1,666,687 § 1,521,041 $ 1,959,025 


Banxs or Marne. 


The charters ofthe Bank of Bangor, Bank of Westbrook, Central Bank, 
and Franklin , expired on October 1, 1847. 

The charters of the Kenduskeag Bank, Lincoln Bank, Megunticook Bank, 
and South Berwick Bank, expired also on the Ist October, 1847, but they 
were renewed by acts of legislature of last winter, and are of course now in 
operation. New banks were also corporated in 1847, under the titles of the 
Biddeford Bank, Commercial Bank, and Lewiston Falls Bank. f 

For a more particular exhibit of the condition of each of the banks in 
Maine. See the July No. of this work, p. 51. 
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Banus or Maine. 











Liabilities. Oct. 1845. 

Capital StOck..ccccccsescevessevecccseees 2,884,000 
Circulation..ccccccccccccccscccecececcevers 2,216,380 
Profits undivided. ....ccccccccccccccecccess 112,586 
Balance due other banks.......sssseseeees 79,874 
Individual deposits....ce.seecssecsesccess 1,304,400 
Deposits bearing interest.......s++eeeeees 150,734 
Total liabilities......seseeeseeees $6,747,974 
Resources. Oct. 1845. 

LOOMS... cccccccccccccccccccvccccccescoes 5,014,200 
Bank balances......cceesssess erecece eocee 1,118,160 
Gold and Silver...cccccccccccccccccccccse 205,588 
Real estate..cccccccecesece eecccccccccs ee 217,236 
Bank notes on hand..eseccsesecesevecsees 192,790 
Total resources...ssccsessesesees $6,747,974 


Liabilities. 


Merchants’..... oceece 
State. ccccesssccsecees 
Citysccccccccecscevece 
Globe.... 
New England......+++- 
Sulake cccccccccccccs 
BOStOD. .sc.ccesesesees 
Massachusetts....se+.. 
Union,...... 
North. .ccccceces 
Market.......e.00 @oee 
Atlas... cccccccccccsecs 
Atlantic...csscosessees 
Columbian......0sese0s 
Eagle...sseccceseceees 
Granite...cccccssccces 
Hamilton, ......secees 
Shawmut......seeeeee 
Shoe and Leather...... 
Tremont.. 
Washington....+e.++++ 
Traders’..cccccccccccs 
Exchange....sscessees 
Freeman’s..seseeeeses 
Boylston. ...+++e+0++ es 
Mechanics’.,......s00. 


Banxs or Massacuusetts. 


Liabilities and Resources of all the Banks in Boston, according to their Annual Returns, 
September, 1847, 


Capital. 


3,000,000 
1,800,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
900,000 
800,000 
800,000 
750,000 
560,000 
500,000 
500,000 
500,000 
500,000 
500,000 
400,000 
500,000 
500,000 
500,000 
500,000 
400,000 
383,000 
200,000 
150,000 
120,000 


Circulation, Profits. 
1,007,000 368,000 
428,000 169,000 
231,000 95,000 
269,000 115,000 
269,000 130,000 
320,000 304,000 
363,000 102,000 
127,000 —-61,000 
214,000 62,000 
298,000 56,000 
169,000 128,000 
178,000 39,000 
331,000 69,000 
156,000 35,000 
195,000 54,000 
260,000 45,000 
322,000 61,000 
247,000 61,000 
300,000 105,000 
297,000 58,000 
200,000 33,000 
262,000 48,000 
253,000 10,000 
194,000 27,000 
154,000 11,000 
149,000 16,000 


Total 26 Banks $ 18,863,000 $7,207,000 ¢ 2,262,000 

















May, 1847. Oct. 1847. 
3,059,000 2,834,000 
2,536,828 2,545,011 

149,403 150,784 
46 ,002 60,938 
1,149,505 1,647,811 
114,122 75,734 
$ 7,054,860 $7,314,278 
May, 1847. Oct. 1847. 
5,636,264 5,150,210 
809,532 1 263,358 
259,995 472,778 
170,432 162,041 
178,817 265,891 


$ 7,054,860  $ 7,314,278 


Bk Balances. Deposits. 
1,404,000 1,038,000 
388,000 504,000 
75,000 396,000 
644,000 453,000 
289,000 288,000 
2,215,000 226,000 
94,000 463,000 
101,000 248,000 
136,000 234,000 
95,000 271,000 
104,000 497,000 
237,000 195,000 
79,000 374,000 
5,000 238,000 
91,000 418,000 
122,000 245,000 
75,000 265,000 
209,000 194,000 
334,000 213,000 
273,000 240,000 
197,000 

63,000 180,000 
54,000 210,000 
132,000 

99,000 

46,000 


$ 7,098,000 ¢ 7,856,000 
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Banxs oF Boston. 


Bank Dividend 

Resources. Coin. Bk. Notes. Balances. Loans. 1845, °46, 747. 
Merchants’......... 620,000 375,000 139,000 = 5,537,000 7 «#7 #7 
State. .ceseseeseess 206,000 141,000 47.000 2,897,000 6 6 6 
TUR iesccccitisdics RO 74,000 48,000 1,592000 6 6 6 
Globe........+0.2.+ 229,000 158,000 27,000 2,018,000 6 6, 7 
New England....., 39,000 67,000 22,000 1,81800 6 6 8 
Suffolk....s..-e20+ 706,000 568,000 517,000 2,174,000 8 8 10 
Boston..... Sécedeo. 996/000 103,000 69,000 1,476,000 7 7 7 
Massachusetts..... - 72,000 59,000 78,000 1,053,000 5456 6 
Union.....+.seee0¢+ 131,000 81,000 38,000 1,069,000 6 6 7 
North..cecccseece-+ 60,000 117,006 39,000 1,254,000 6 6 6 
Market............. 80,000 80,000 59,000 1,240,000 8 9 9% 
ee 78,000 39,000 997,000 6 6 6} 
Atlantic......+...+ 130,000 31,000 160,000 995,000 6 6 6 
Columbian......+.+. 53,000 50,000 83,000 749,000 55 6 6 
Eagle.....eseeeees. 63,000 120,000 42,000 1,033,000 6} 6) 64 
Granite.......see0+. 46,000 79,000 79,000 968,000 6 6 6} 
Hamilton..e+e+..+. 56,000 128,000 71,000 969,000 6 7 7 
Shawmut........... 76,000 87,000 54,000 995,000 6 6) 7 
Shoe and Leather... 136,000 105,000 —-212,000 998,000 6; 7 8 
Tremont........... 71,000 174,000 82,000 998,000 6 6 %& 
Washington........ 25,000 41,000 32,000 833,000 55 6 6} 
Traders’.......+++. 51,000 38,000 62,000 800,000 6 6 7 
Exchange.......+.. 31,000 73,000 53,000 754,000 new. 
Freeman’s,......+. 48,000 4,000 90,000 400,000 7 8 8 
Boylston.........+. 17,000 15,000 84,000 300,000 aie 
Mechanics’......... 19,000 5,000 54,000 237,000 7 8 8 











Total 26 Banks, $3,286,000 $2,858,000 $2,290,000 34,158,000 
Banxs or Massacuvusetts. 


Comparative view of the Banks of Massachusetts, 1845, 1846 and 1847. 
26 Banks §83County 109 Total, 105 Total Total 











Liabilities. in Boston. Banks. Sept. 1847, Oct. 1846. Oct. 1845, 
Capital........06 eeseees 18,863,650 13,249,500 32,113,150 31,160,000 30,970,000 
Bills $5 and upwards... 6,420,524 8,298,898 14,719,422 12,329,385 12,297,880 
Bills less than $5.....+. 787,310 1,689,631 2,476,940 2,262,529 2,041,806 
Profits...e.escecseseeee 2,672,455 (1,237,128 3,499,583 2,504,136 1,910,465 
Bank balances......... ° 7,098 ,644 164,557 7,263,202 5,285,015 5,046,121 
Deposits....csceceseees 7,217,797 3,047,758 10,265,555 9,459,375 11,668,134 
Deposits on interest,.... 638,813 125,902 764,715 901,274 1,083,219 

Total......++-+ $43,289,272 $27,813,374 $ 71,102,647 $63,901,714 $65,017,625 

Resources BostonBanks. Co. Bks. Sept. 1847. Oct. 1846. Oet. 1845. 
NE Re 3,286,016 657,957 3,943,974 3,054,755 3,367 904 
Real estate....ccceseess 695,134 367,815 1,062,950 1,098,000 1,097,970 
Bank bills.........2++++ 2,689,921 340,843 3,030,765 2,635,060 2,612,961 

Do. foreign.....+..: 169,788 62,910 232,698 219,695 397,152 
Bank balances........ . 2,289,930 3,281,310 5,571,241 5,568,083 4,902,908 


Loans, stocks, &c...++. 34,158,402 22,102,537 57,260,940 51,326,114 52,648,730 


Total........+. $ 43,289,272 $27,813,374 $71,102,647 $63,901,714 $65,017,625 
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Location. 
Andover 


Beverly 
Danvers 


“ 

‘se 
Georgetown 
Gloucester 
Haverhill 

“ 

Lynn 
Marblehead 


“ 


Newburyport 
“ 


“ 
Salem 
“ 
“ 
“ 


Salisbury 
Brighton 
Cambridge 
“ 

Charlestown 
Concord 
Framingham 
Lowell 

“o 

ce 


Waltham 
Fitchburg 
Lancaster 
Leicester 
Millbury 
Oxford 
Southbridge 
Uxbridge 
Worcester 

“ 

A 

“ 
Northampton 
Ware 
Greenfield 


Springfield 
“ 





Name of Banks. 


Andover Bank,...ccocs.cscessss 
Beverly Bank.....+.sssecsseese 
Dames” Betkiscsccccccecccecss 
Village Bank...ccccsevsessseeee 
Warren Bank. .ccccccccccccccce 
Manufacturers’ Bank........++. 
Gloucester Bank. ....0esesesee0- 
Haverhill Bank.......ccccsesese 
Merrimack Bank.......sesseees 
Mechanics’ Bank.....ee.s+see08 
Gramd. Batht...cccecsecccocceee.e 
Marblehead Bank.....ceeeeeees 
Mechanics’ Bank........eeeee0 
Merchants’ Bank......eese+eees 
Ocean Bank...ccccccccccccccece 
Asiatio Bank... cccesccccccesccce 
Commercial Bank.....0..eese 
Exchange Bank.....+..ssessess 
Mercantile Bank... ...0..sceesees 
Merchants’ Bank.....eseeseeses 
Naumkeag Bank........++0++0 
Salem Bank........sceseceesse 
Powow River Bank.......+s..+ 
Brighton Bank....ccessessesees 
Cambridge Bank.........++es0. 
Charles River Bank........+..+ 
Bunker Hill Bank.........+..+++ 
Concord Bank.....0..see+eeeee 
Framingham Bank. .......+++.+ 
Appleton Bank,,...+sseessrees 
Lowell Bank.....ssccee:ceseee 
Rail Road Bank,.....ssee++ «+ 
Waltham Bank......secscseess 
Fitchburg Bank......s+esesees: 
Lancaster Bank....ce.sseseeses 
Leicester Bank.......seseeeees 
Millbury Bank......+seseeesses 
Oxford Bank.....sssccceecesees 
Southbridge Bank.......+.cseee 
Blackstone Bank.......0+++s+e0+ 
Central Bank....sssecesessseees 
Citizens’ Bank.....c.eseeceeeece 
Quinsigamond Bank... 
Worcester Bank.......0cceeeees 
Northampton Bank...+-sessesse 
Hampshire Manufacturers’ Bank 
Greenfield Bank......sssesssees 
Agawam Bank......sesccessees 
Cabot Bank...cccssseesescceses 


Bank Statistics. 


Chicopee Bank.....-+e+++eeee0+ 


Circulation. 


239,000 
84,000 
51,000 
74,000 
66,000 
42,000 

179,000 
105,000 
108,000 
115,000 
70,000 
73,000 
93,000 
80,000 
130,000 
99,000 
70,000 
70,000 
61,000 
47,000 
140,000 
33,000 
117,000 
250,000 
90,000 
86,000 
144,000 
100,000 
149,000 
92,000 
193,000 
656,000 
106,000 
186,000 
140,000 
117,000 
46,000 
98,000 
94,000 
81,000 
117,000 
121,000 
102,000 
177,000 
256,000 
178,000 

"193,000 

122,000 
162,000 
225,000 


Country Banxs or Massacuusetts, September, 1847. 


Deposits. 


512,000 
26,000 
30,000 

8,000 
27,000 
11,000 
49,000 
17,000 
7,000 
50,000 
14,000 
18,000 
27,000 
66,000 
71,000 
70,000 
60,000 
78,000 
27,000 
25,000 
57,000 
32,000 
17,000 
45,000 
15,000 
47,000 
138,000 


Specie. 
7,800 
4,700 


2,400 
4,500 
4,900 
9,600 
3,600 
4,200 
7,200 
4,800 
8,000 
8,800 
9,800 

11,000 


2,300 
5,100 
6,500 
6,200 
17,000 
3,100 
5,500 
14,800 
4,200 
8,200 
45,700 


11,700 
7,000 
11,300 
27,800 
5,800 
11,000 
5,300 
3,000 
2,000 
5,100 
4,200 
5,700 
6,600 
10,300 
9,500 
18,700 
9,000 
9,600 


8,600 
3,700 
15,800 

















' 
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Location. Name of Bank. Circulation. Deposits. Specie. 
Springfield Springfield Bank..... eoeveseose ° 172,000 56,000 25,300 
Westfield Hampden Bank.......secesseees 104,000 15,000 6,000 
Adams Adams Bank.......ssccsssccees 123,000 16,000 4,700 
Lee Lee Bank....... ecccecescoeccce 139,000 7,000 3,700 
Pittsfield Agricultural Bank.....cccccccces 150 ,000 47,000 8,800 
Stockbridge Housatonic Bank....... erevecees 142,000 24,000 5,300 
Dedham Dedham Bank........+0.+ sSaseg 141,000 49,000 17,700 
Dorchester Dorchester and Milton Bank,.... 68,000 29,000 6,200 
Canton Neponset Bank..eses-++ee eecees 81,000 9,000 3,600 
Quincy Quincy Stone Bank.......ssee04. 84,000 29,000 9,600 
Randolph Randolph Bank....... eoevereces ° §8,000 16,000 4,800 
Roxbury People’s Bank. ..cccccccccccccce ° 105,000 23,000 10,300 
Weymouth Union Bank.....ccescccoeceecees 100,000 17,000 4,800 
Wrentham Wrentham Bank,.......++.+ cvccece 91,000 6,000 4,200 
Attleborough Attleborough Bank.........+ss00. 55,000 7,000 4,600 
Fairhaven Fairhaven Bank....... Cocveccccs 82,900 95,000 3,800 
Fall River ee Beet Bis occcdsedcecccsce 130,000 91,000 8,300 

“ Massasoit Bank....sc.cceseeseees 86,000 24,000 11,100 
New Bedford Bedford Commercial Bank........ 127,000 89,000 7,000 
“ Marine Bank..coscsscccescccsees 125,000 87,000 7,100 
“ Mechanics’ Bank...sccceessseees 45,000 32,000 3,600 
“ Merchants’ Bank.....-ssescesses 140,000 159,000 6,900 
Pawtucket Pawtucket Bank..... ertirrtire 49,000 57,000 3,800 
Taunton Bristol County Bank....+e.seeees 174,000 54,000 4,500 
“ Machinists’ Bank.....0.seeeesse: 29,000 12,000 6,500 
“ Taunton Bank.....ssesesesceeees 122,000 58,000 7,700 
Hingham Hingham Bank. .cccossecseceees 108,000 36,000 6,700 
Plymouth Old Colony Bank........+++- eseee 84,000 20,000 1,800 
sad Plymouth Bank.....eseesseseeees 120,000 8,000 4,200 
Wareham Wareham Bank......secsceseees 67.000 32,000 2,500 
Falmouth Falmouth Bank....csecceseeseees 81,000 6,000 4,100 
Yarmouth Barnstable Bank.......++.+ evces 159,000 23,000 7,800 
Nantucket Pacific Bank,..c.scccsesecccvess 158,000 178,000 12,800 


83 Banks, total circulation, deposits and coin ¢$ Coaiane $ 3,173,660 ¢ 657,957 
26 City Banks, total, “ “ “ 7,207,834 7,856,610 3,286,016 








Total 109 Massachusetts Banks, Sept., 1847.. $17,196,364 ¢ 11,030,270 ¢ 3,943,973 
Total Massachusetts Banks, October, 1846... 14,591,914 10,360,650 3,054,755 
“ “ “ “ 1845,. 14,339,686 12,751,353 3,357,904 


Remarxs—From THE Annuat Report or THE SECRETARY OF SrarTe. 


By acts passed at the last two sessions of the General Court, the follow- 
ing banks were established, viz. 

The Massasoit Bank in Fall River, with a capital of $ 100,000;—com- 
menced operations December 9, 1846; 

The Appleton Bank in Lowell, with a capital of $ 100,000 ;—-commenc- 
ed operations May 14, 1847 ; 

The Exchange Bank in Boston, with a capital of $ 500,000 ;—-commenc- 
ed operations July 15, 1847; 

The Machinists’ Bank in Taunton, with a worms of $ 100,000 ;—com- 
menced operations July 30, 1847 ; 








430 Gold Mines in Russia. 


The Bay State Bank in Methuen, with a capital of $200,000 ;—com 
menced operations October 25, 1847 ; 

The Mahaiwe Bank in Great Barrington, commenced operations, 1847. 

By acts of the General Court of 1847, the following banks were authoriz- 


ed to increase their capital, viz. 
The Boston Bank in Boston, $ 300,000 ;—paid in June 18, 1847 ; 


The Union Bank in Boston, $ 200,000; not paid in; 

The Bunker Hill Bank in Charlestown, $ 50,000 ;—paid in Sept. 17, 1847 ; 

The Lancaster Bank in Lancaster, $ 25,000 ;—paid in June 4, 1847 ; and 
the Lancaster Bank declared a dividend of 9 per cent., payable June 1, 1847, 
on $ 100,000. 


LATEST BANK RETURNS. 
Capital. Circulation, Deposits. Specie. 


Virginia Farmers’ Bank,,...++.-s++2 2,978,000 2,943,000 1,115,000 990,000 
“ Bank of Virginia.......-.+++ 2,550,870 2,292,000 1,068,000 830,009 
é Exchange Bank....esceseseee 1,808,300 1,088,000 661,000 461,000 
6 Bank of the Valley....+...+++ 1,100,000 1,364,000 367,000 285,000 


Total, Oct. 1847......seueees $ 8,437,170 $ 7,687,000 $3,211,000 $2,566,000 


Planters’ Bank Tennessee.....++++++5 2,248,300 1,673,000 318,000 515,000 
Ohio 41 in August...c.eceesesseeeees 5,372,059 7,771,000 4,170,000 2,323,000 
Georgia 9 in October......eee0e+++.. 4,741,200 3,201,000 1,905,000 1,448,000 





New Hampshire 20 in June.......-.. 1,890,000 1,512,000 538,000 144,000 
EST epee hoe re ee 3,059,000 2,536,000 1,149,000 260,000 
Connecticut, May...seeee- coves 8,605,742 4,437,000 1,782,000 462,000 


GOLD MINES OF RUSSIA. 


From the Paris ‘Journal Des Debats.”’ 


The sum of thirty millions of rubles, (twenty-four millions of dollars,) in 
precious metals which the emperor of Russia has this year placed at the 
disposition of western Europe has caused not a little surprise. The finan- 
ces of the empire were not supposed to be in a condition to make such an 
advance convenient. Russia was reputed the poorest of the five great 
powers, and yet it is she who comes to the assistance of the commerce of 
the richest states. This unexpected incident may be attributed to several 
causes, but more than all to the development which has been recently given 
to the efforts for procuring gold in the eastern provinces of the empire. 

The working of the gold mines in Russia, though it dates back only a 
few years, has acquired great importance. It has become an event which 
may have great influence, and which has already changed the relations of 
the two precious metals in the world to such a degree as to cause a pertur- 
bation in their comparative value to be anticipated. We borrow on this 
subject some facts from a recent work of Michael Chevalier on the gold and 
silver mines of the two hemispheres. The gold mines are situated in the 
chain of the Ural mountains and more to the east, in the heart of Siberia. 
These are immense alluvions stretched out at the foot of the Ural mountains 
or in the valleys of the more elevated chain of the Altai mountains. Gold 
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is there in its native state, disseminated as usual in very small quantities in 
the midst of sand and gravel. The zone in which the auriferous deposits 
are distributed has a mean width of about nine hundred kilometres, (rather 
more than half a mile,) and a length of several thousand kilometres. The 
presence of gold on so great an extent of soil is one of the most remarkable 
of the mineralogical phenomena which can be pointed out on the face of the 
globe. It may be compared to the permanency of silver in the metallic 
veins which in America cross the chain of the Andes, the length of which 
is fourteen thousand kilometres, These mines, which were worked by the 
ancients, and whence antiquity, according to the father of history, drew the 
greater part of the gold in use, had been entirely lost sight of; and the reci- 
tal of Herodotus passed for a fable, when, towards the close of the last cen- 
tury and the beginning of the present, chance discovered in the Ural chain 
that certain portions of the beds of sand and gravel, the soil of which is uni- 
form in these vast regions, contained a little gold dust. The working was 
not regularly carried on until 1823. Till then, all the gold furnished by bo- 
real Russia was reduced io six hundred and fifty kilograms* weight, which 
was separated as an accessory production from the silver, of which the coun- 
try has some mines. Six hundred and fifty kilograms represent, according 
to the tariff of French money, which gives to gold fifteen times and a half 
the value of silver, a sum of about four hundred and fifty thousand dollars. 
The working of the gold mines, carried on at the same time by the crown 
and by individuals, has been constantly increasing, but private industry pro- 
duces much more than the workshops of the crown. In 1845 the produc- 
tion, as officially stated, was 18,803 kilograms of fine gold. Allowing for 
what passes off clandestinely in order to avoid the impost, the production 
may be placed at 22,564 kilograms, which represents 15,540,000 dollars. In 
1840 the amount obtained was not two-fifths of this sum, but during these 
last years the increase has been very great. In 1846 there were obtained, in 
the whole, nearly 30,000 kilograms of fine gold, worth nearly $20,700,000. 

To form an idea of the importance of this revenue, it must be compared 
with the quantity of gold thrown by other countries into the general market. 
It results from the most careful researches, that this product is only equal 
to about 30,000 kilograms. Thus Russia brings double the quantity of 
gold annually yielded to the commerce of the world. it surpasses America in 
the ratio of two to one, for America yields only 14,934 kilograms of fine gold. 

A more exact idea of the importance of this product may be formed by 
comparing it with silver. Since the discovery of America the production 
of silver has greatly increased. At the beginning of the century, the 
new world yielded 796,000 kilograms of fine silver, valued at over thirty- 
five million dollars, The Spanish republics, almost all of them made deso- 
late by anarchy, have seen this product fall to 614,641 kilograms of fine sil- 
ver, worth somewhat more than twenty-seven millions of dollars. The 
general production of silver was, at the beginning of the century, about 900,- 
000 kilograms, about forty millions of dollars. America then furnished 
nine-tenths of this metal. There was then produced in the world 36 kilo- 
grams of silver to one kilogram of gold, or 2 francs 33 centimes in silver 
against one franc in gold. At present the total product of silver may be es- 
timated at 875,000 kilograms worth near thirty-nine millions of dollars 
against more than 60,000 kilograms of gold, worth more than forty-one 
millious of dollars. ‘This is more than 14; kilograms of silver against one 
kilogram of gold, and 94 centimes of silver against one franc of gold. The 
old proportion is thus overturned, and it must be attributed to Russia. 


*Kilogram equal to 2.21 Ib 
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The rate which was presented at the beginning of the century was nearly 
the mean rate of the product of the two metals since the discovery of 
America. Till more recent times America had had almost the exclusive 
privilege of supplying the world with gold and silver. What that country 
had produced from its discovery to the first of January, 1846, may be com- 
puted to amount to 7 milliards 120,000,000 of dollars, of which 5 milliards 
340,000,000 were in silver, and one milliard, 980,000,000 of gold; or in 
weight to 120,169,000 kilograms of fine silver, and 2,877,600 kilograms of 
gold ; or, again in volume, 11,477 cubit metres of silver'and 149 cubic metres 
ofgold. It was in weight 42 kilograms of silver against one kilogram of gold, 
in value about 2 francs 33 centimes in silver for one franc in gold. 

It is in consequence of this great extraction of silver that the gold had ac- 
quired so much value in relation to that metal, and that one kilogram of gold, 
which in commerce was formerly exchanged for ten kilograms of silver, 
had reached the value of 154 or 153. In process of time, if, as there is rea- 
son to believe, the produce of gold continues to be in Russia what it is now, 
the comparative value of the two metals will not beslow in approaching 
more or less what it was three centuries ago. It is true that the explana- 
tion given by M. Michael Chevalier gives reason to think that the improve- 
ment in the art of mining in America, which will probably be the inevita- 
ble and speedy consequence of the dominion of the United States over the 
new continent, will tend to cause for silver, the same changes which 
Russian industry has brought about in gold; the expenses of production 
will diminish still more than can be hoped in regard to gold ; the quantity 
produced will increase, the value of the two metals compared with each 
other may remain the same or a little modified ; but their value, in relation 
to commodities, will fall in a greater or less proportion. This will be a 
revolution. 

We see by the preceding remarks how the Russian government, to whom 
its subjects sell all they obtain of gold and silver, has found itself the posses- 
sor of a great quantity of gold, and has been able to bring forth to the eyes 
of astonished western Europe more than thirty millions of rubles. The 
imperial administration, like all oriental governments, when they can, fol- 
lows the system of metallic reserves, which, under the inspiration of a more 
enlightened public economy, the governments of Europe have with reason 
renounced, for reserves produce nothing. This treasure has now become 
considerable. The emperor of Russia draws from it the amount of thirty 
millions of rubles, which he places in a very advantageous manner, since 
he buys French or English stocks at seven or eight per cent. below the 
rate at which they will probably be in a year. It is not for Europe to 
blame him for having accumulated a metallic reserve, when she is now profit- 
ing by it. We may remark, however, that, by a singular contradiction, the 
Russian government kept several millions in ingots in the cellars of one of 
the fortresses of St. Petersburg, while the represenative sign of value in the 
empire was paper money, depreciated to such a point that the paper ruble 
circulated for a quarter only of its nominal value. 

This operation, ordered by the emperor, is nevertheless interesting, though 
the effect of it has been exaggerated. It is useful to Europe as well as to 
the imperial treasury. Some persons remark that it is curious that the great 
production of gold should be in the hands of the Autocrat of all the Russias, 
while that of silver is concentrated in that of the American democracy. If we 
attributed to the precious metals the importance formerly given to them by 
public opinion, at that time less enlightened, this relation, which is only a 
game of chance, from which no political effect may be expected, would be 
interpreted as an extraordinary prognostic. 
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EXTRAORDINARY DISCLOSURES. 


Banxrvuptcy Court, Basincuatu-Srreet, 1848. 
In the Bankruptcy of Mr. John Bull. 


The bankrupt, who was formerly in an extensive way of business, appear- 
ed for the purpose of passing his examination under the fiat lately issued 
against him. The court was thronged with clamorous and irritated creditors, 
and the learned commissioner was astounded at the disclosures made by 
the balance-sheet and the bankrupt’s books. The bankrupt himself appear- 
ed but little sensible of the disgrace attending his situation, and when ques- 
tioned as to the causes of his failure, he persisted in referring it wholly to 
Peel’s bill and the defective state of the currency. He was closely exam- 
ined by the commissioner, and his answers ocasionally created some 
amusement. 

The debts in his balance appearing to amount to the incredible sum of 
about £800,000,000, he was asked how he came to pursue a course of such 
reckless extravagance, and what prospect he had ever entertained of being 
able to pay them? He answered with great coolness, that many of his 
debts were of very old standing, and that he could give no good expla- 
nation of them ; that a considerable part had arisen from his disputes with a 
quarrelsome and swaggering neighbor; that part had been occasioned by 
an undutiful son whom he had vainly endeavored to keep in subjection, and 
that the residue arose chiefly from his general habit of living beyond his 
means. He complained that he had not had value received for half the debts 
in his balance-sheet ; and that he had fallen into the hands of grinding Jews 
and plausible tricksters, who had swindled him into an engagement to pay 
in good coin what they had advanced him in clipped and counterfeit 
money ; but that they had overreached themselves by making it impossible 
he could ever pay at all, and he had long given up the hope of it. He said 
his present managing clerk (who was rather a sanguine person) had indeed 
flattered him with the hope of paying offall his debts if he kept him in his 
service long enough ; but as this clerk had himself been the means of adding 
enormously to their amountin a very short space of time, and had also confi- 
dently told him that the worst was over just before he was obliged to stop, 
he did not attach much faith to his assurances. However, he insisted that 
his debts had nothing to do with his bankruptcy, which was wholly and sole- 
ly attributable to the pressure and panics, occasioned by unsound monetary 
legislation. 

The commissioner remarked that the bankrupt was in desperate circum- 
stances last year, and almost without the means ofsubsistence, and yet that it 
appeared from his books that he had made over a prodigious amount of his 
property to a sister who lived in another country ; and from whom he had 
received nothing in return. The bankrupt admitted the fact of having made 
away with his property, but said his honor was not quite correct in saying 
he had received nothing in return, for he had received plenty of abuse. 
However, he did not care about that; and he then went on with a vehe- 
ment flourish about his sister’s distresses and his own generosity, which 
called forth some marks of sympathy from the bystanders. But the com- 
missioner gravely observed, that a person in the bankrupt’s situation had lit- 
tle right to boast of a generosity practised at the expense of others who were 
now suffering for it; and that it evidently appeared that his sister ought to 
be able to support herself by her own exertions ; and that, considering how 
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closely the transaction approached the time of his bankruptcy, it bore every 
appearance of a fraudulent preference. His honor added that this appeared to 
be one of the immediate causes of the bankrupt’s stoppage; but the bankrupt 
strenuously insisted that it was a mere trifle, and wholly unconnected with his 
failure, which was brought about by Peel’s bill and that only. 

The commissioner then observed that it appeared from the accounts that 
the bankrupt on the very eve of his failure fad been resorting to the com- 
mon and destructive expedient of attempting to prop up his credit by paper 
accommodation and ruinous discounts, in which he had been aided by some 

arties of the names of Russell and Wood, and a joint stock bank notorious 
or mismanagement. The bankrupt admitted that he had done so, but 
denied that he had injured himself by this step, which had only failed be- 
cause it did not go far enough ; and he assured his honor that if he could 
have only got as much accommodation paper as he wanted, and on his 
own terms, he should have been still on his legs; but this was prevented 
by Peel’s bill. 

The commissioner then asked the bankrupt if the failure of his crops last 
year, and his losses by the potato disease, which were set down at an alarm- 
ing amount in the balance-sheet, had nothing to do with his difficulties ? 
To which he answered, nothing whatever; and that his bankruptcy was oc- 
casioned solely by want of money, which Peel’s bill had made artificially 
searce. His Ba smiled, and observed that it struck him that rays | 
could be more natural than a scarcity of money toa man who had lost it an 
fooled it away as the bankrupt had done, and that what the bankrupt ap- 
peared to have wanted was an artificial plenty. He had never heard more 
absurd and unsatisfactory answers given. 

His honor then remarked, that there was one part of the balance-sheet 
that was outrageous, and that was the amount of the bankrupt’s railway 
speculations. Here wasa man confessedly in a state of hopeless insolvency, 
who, nevertheless, plunged into a vortex of speculation, and projected rail- 
ways in one year tothe amount of between £ 300,000,000 and £400,000,- 

3 and who with resources everywhere failing him, persisted up to the 
very day of his stoppage in applying nearly all his available funds in paying 
calls on these mad speculations, which could not return him a farthing for 
many years tocome. The bankrupt admitted this to be true, and said that 
the very last payment appearing in his books, and which had been made 
by overdrawing his bankers, borrowing of his friends, and pawning his few re- 
maining valuables, had been made to prevent a forfeiture of his new consol- 
idated sixteenth extension preference shares in the Direct Bagshot heath Dart- 
moor Forest Junction line, guaranteed to pay 10 cent. by the Great Asi- 
nine Company. He admitted that the shares had fallen twenty per cent. since 
the call was paid; but he said he had no doubt when the present artificial 
scarcity of money was removed they would bear a higher premium and that 
though possibly the line might not be immediately remunerative, a remote 
posterity would reverence the memories of the directors who had developed 
the hitherto dormant resources of those barren districts which were to be 
brought into conjunction. The bankrupt, then (after quoting Sir Robert Peel 
on the advantages of direct lines) went on to assure the commissioner, that 
although the last call left him without a shilling in his pocket, it was not in 
the remotest degrte connected with his stoppage, which was entirely attrib- 
utable to the working of that insane act of parliament which had crippled 
the gigantic resources of this great country by the mischievous and fatal 
impediments of a restricted currency on the metallic basis ; but the commis- 
sioner, who had heard him with evident impatience, and had several times 
intimated doubis as to his distresses having aflected his mind, at length cut 
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him short by adjourning the examination sine die, saying it was the worst 
case he had ever seen, and advising the bankrupt to make no application for 
a certificate— Times. 





THE BANK OF ENGLAND. 


History of the Bank of England, its Times and Traditions. By John Francis, 2 vols. 
8vo, London, 1847. (Continued from p. 389.) 


Crisis or 1836—1837. 


The commercial discredit at the end of 1836 and beginning of 1837, aris- 
ing from the pon which followed the excitement of the former year, was 
productive of renewed assistance on the part of the Bank of England. 
Some private banking houses claimed and received gold to a large amount, 
on the representation that if aid should not be.afforded, the most disastrous 
consequences must ensue. One banking house, that of Esdaile & Co., 
stopped payment. Great anxiety was evinced throughout the city. Fears 
were entertained lest a run should commence on others. It was agreed, 
therefore, that each of the London bankers should pay € 5000, in order to 
prevent a catastrophe which might have become generally ruinous. By 
this policy the city was preserved from distrust and the creditors of Messrs. 
Esdaile received all their demands in full. 

From the beginning of 1837 doubts had been entertained that ‘the re- 
sources of the principal houses in the American trade, vast as those resources 
were known to be, would not be sufficiently adequate to meet the enormous 
extent of their engagements.” In February and March their difficulties had 
excited great attention; and it became doubtful to what extent their neces- 
sities would require assistance, and, until this doubt was expelled, great con- 
cern was felt in all monetary circles. The bullion left the bank coffers ; 
and by the 7th of February it had fallen to £ 4,032,000. In this month 
the emergencies of the great American houses were notorious; and it after- 
wards became known that they had applied for and received assistance from 
the Bank of England. It was soon ascertained that a sufficient amount had 
not been granted to save them from falling; and in May, 1837, they again 
applied for help. On an investigation of the offered securities they were 
found inadequate ; and, after a long and anxious deliberation, the directors 
came to the conclusion of refusing the request. The ramifications of these 
houses were so extensive, that it was evident great mischief must ensue 
from their destruction. On the Ist of June, 1537, the day on which the 
appeal was finally rejected, three great American firms announced a sus- 

nsion of payments. Fora week there was great distrust, if not an abso- 

ute panic, as the houses alluded to were under acceptances, at the time of 
their failure, to more than five millions. By the absence, however, of much 
doubtful paper, the circulation become sounder ; and, assisted by advances 
from the bank, to the amount of £ 6,000,000, the trade of the country reviv- 
ed. The years 1838 and 1839 witnessed a repetition of similar scenes. In 
nine months 3,300,000 quarters of grain were entered for home consumption. 
The large payments for foreign corn had depressed the exchanges, and the 
country was embarrassed still further by its financial relations with the 
United States. American securities had been over-imported, and there was 
a continued drain upon the bullion of the Bank of England which was re- 
duced from £7,073,000 in April, 1839, to € 2,522,000, at which it stood in 
the following October. On the 16th May an effort was made to stop this pro- 
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gressive drain by raising the discount to five percent. On the 20th of June 
it was again increased to five-and-a-half, with the further announcement 
that money would only be advanced on bills of exchange. Still the drain 
went on; and on the 13th of July a notice was issued that the Bank would 
receive proposals for the purchase of the dead weight, either in money or 
in stock. The attempt failed, as the price offered did not reach its esti- 
mated value. ‘They then,” said Mr. Norman, ‘‘pledged a portion, and ob- 
tained credits in foreign countries upon it; which they made use of to the 
amount of about two millions and a half. They also borrowed £ 750,000- 
in exchequer bills from the East India Company, on the same security, a 
portion of which they made use of.”? The drain for bullion ceased about 
October. ‘I have no doubt,’ says the same authority, and it must be re- 
ceived with the respect due t6 a thorough comprehension of the subject, 
“that the foreign credit operated materially : it tended to restrict the circula- 
tion here, and it also furnished means of foreign payment.” 

“In July, 1839, the bullion in the Bank of England had fallen below 
three millions sterling, while its rate of discount was as high as 5; per cent. 
It was evident that the causes for the existing drain consisted more in dis- 
trust abroad, founded on the belief that the Bank of England could not long 
continue specie payments, than in an unfavorable balance of trade, or a 
run for sovereigns to hoard at home. Parties on the continent drew out all 
their balances here, and as much more as their correspondents would give 
them credit for ; discounted the acceptances in London, and, in the absence 
of foreign bills, took gold from the Bank of England. Under these cireum- 
stances it was impossible that exports of produce and manufactures from 
England could take place immediately to a sufficient extent to counteract the 
evil ; but it was seen that the difficulty would be met, if a temporary crea- 
tion of bills on the continent could be effected. With this view the Bank of | 
England engaged to transfer English securities, as a guarantee, to Messrs. 
Baring, Brothers & Co., or those whom they should name, and this house en- 

d to draw three months’ bills for forty millions of francs, on various 

ouses in Paris. These bills, which Baring, Brothers & Co. negotiated on } 
*change, paying the proceeds into the bank, so as gradually to act upon the 
circulation, fully supplied the trade demand for remittances hence, and 
equally served to meet all paper in England remitted here for returns, as 
they proved a better return than gold. At the end of three months, when 
the acceptances fell due, the same amount was re-drawn, so as to cover each 
acceptor by bills on his neighbor, thus prolonging the operation to six 
months ; but before the expiration of this period, the supply of the regular 
remittances of commerce had been such as to enable Messrs. Baring to liqui- 
date all the engagements in Paris, and to restore the pledged securities to the 
Bank of England. From this statement the Bank of France will appear to 
have nothing to do with the operation ; but a mode by which they facilitated 
its progress, and which doubtless gave rise to the erroneous suppositions 
which have since been entertained on the subject, remains to be mentioned. 
The drafts drawn by Baring on the various French houses were, of 
course, liable to be presented for discount to the Bank of France, and as 
these firms respectively had credit only to a certain limit with that institu- 
tion, there was a possibility that their rejection might become necessary, 
owing to such limits being exceeded. This difficulty was calculated to pro- 
duce an injurious effect ; and application was therefore made to the Bank 
of France, in order that it might be overcome. An understanding was ac- 
cordingly entered into by the Bank of France, that the drafts, in case 
they should make their appearance, should be discounted, without regard to 
the limits in question. This precautionary arrangement, however, proved 
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to have been scarcely essential, for the drafts being of the first character, 
and the rate of discount at the Bank of France being somewhat higher than 
the market rate, they were readily discounted out of doors; and hence it is 
believed that but a very small proportion found their way into that estab- 
lishment.” 

The lowest sum to which the bullion was reduced, was £ 2,300,000; 
but from this amount the reaction took place, and the monetary affairs of 
the bank were restored to their ordinary footing ; and when, in 1839, the Bank 
of the United States of America applied for that assistance which was re- 
quired through pressure and difficulty, they were enabled to offer £300,000, 
which, however, being deemed insufficient, was rejected by the latter. 

Mr. Palmer attributed the drain of bullion to three causes. ‘The first I 
take to have been the very large amount of American securities that was 
sold, or for which credit had been given in 1838 and to February, 1839, 
which increased considerably the amount of bills upon London, in the con- 
tinental markets ; the second cause I attribute to the unprecedented extent 
of the purchase of foreign corn, in almost every continental port, towards the 
close of 1838, and almost through the whole of 1859; and the third cause, 
from the doubt existing on the continent, after May and June, 1839, of the 
ability of the bank to maintain specie payment, the consequence of such ap- 
prehension having been the transmission of all long dated bills upon this 
country for immediate discount, and return of their values, and the with- 
drawal of monies to a considerable amount; deposited in this country for 


foreign account.” 
Forcerisgs in 1841. 


In the month of October, 1841, the members of the stock exchange were 
startled with the rumor ofa series of forgeries, the ramifications of which 
were said to be so wide that no person could tell to what extent they had 

netrated. It was stated that a large proportion of the exchequer bills then 
in the market were forged. Great alarm spread throughout the holders of 
these securities. No one knew how far he might be involved, and there was 
no mode of testing their authenticity. The report continued to increase; 
and the public were made aware of a fraud, so great, that it jeopardized the 
prosperity of many first-rate houses, and so dishonorable, that it is difficult 
to find an excuse for one who had possessed the confidence of his superiors 
for twenty-eight years, and who, by his nefarious transactions, disgraced 
alike himself and his connections. The Bank of England were deeply inter- 
ested in the question, as exchequer bills formed a deposit on which they fre- 
quently advanced money. The species of bill chosen was the supply bill, 
issued under the authority of various acts of parliament, and either paid off 
or exchanged, according to the option of the holder, after the expiration of a 
year. They pass with as much facility as a bank note, and are, from many 
circumstances, a favorite investment. 

So searching was the inquiry immediately instituted, and so easy of the 
detection was the fraud, when suspicion was aroused, that by the 25th of 
the month, Edward Beaumont Smith, chief clerk in the issuing office of the 
exchequer, was taken into custody. ‘“Availing himself of his official capa- 
city,” said the chancellor, “the offender has taken the bills from the office 
in which he served, in order to forge the name, whose signature, they were 
bound by law to bear.”’ In every other particular they were genuine exche- 
quer bills, and there was therefore no difficulty in procuring money on 


them. 
For five years did Edward Beaumont Smith, Ernest Rapallo, and 
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Angelo Solari, confederate to employ the vast power lodged in the hands of 
the first in defrauding the public. By introductions to brokers and bankers, 
by plausible assertions that there were friends, great capitalists, who were 
advancing money, and last, not least, by the offer of a higher rate of inter- 
est than that of the market, did these men succeed in their designs. Up- 
wards of £800,000 were thus procured; and as another proof that money 
wrongfully gained is easily lost, they paid upon the stock and share markets 
large differences with their dishonest gains; in all probability flattering 
themselves that by some fortunate hit, their liabilities would be paid and 
their fortunes secured. 

The arrangement by which government met the views of the holders of 
the exchequer bills was considered fair and equitable. In February, 1842, 
it was announced that of the £ 377,000 in circulation at the time of the dis- 
covery, £ 262,000 would be paid. The cases were divided into four class- 
es, distinguishing the various degrees of care which had been evinced by 
each. Great endeavors were made to procure a remission of Smith’s sen- 
tence, but the efforts were vain, and the punishment of transportation was 
awarded to the offender, who, with his accomplices, had received altogeth- 
er to the amount of £ 885,000. * * * 

Various efforts were made in 1843 to procure a salutary relaxation of the 
labors of clerks in banking establishments, although without success, as 
the attempts made by benevolent persons to procure an additional hour have 
hitherto failed. The argument was adduced that other classes worked long- 
er than clerks; and this obtained favor with those who were against the 
movement. In May, 1843, the Bank of England, in compliance with a re- 
quest of the members of the stock exchange, gave notice that no transfers 
would be allowed after one o’clock on Saturdays, and that the future public 
days would be Tuesday, Wednesday, Thursday and Friday, for all the 
stocks. In the same year the light sovereigns were called in, and much un- 
easiness occasioned to the poorer classes. The bank received only large 
quantities ; the poor man, therefore, was left to the mercy of the small trades- 
man. Sixpence and occasionally a shilling was demanded, and the holder 
could only complain and comply. 


[The gigantic fraud contemplated upon the bankers of Genoa, Turin, Milan, Italy, 
Belgium, the Rhine, Rome, Paris, Florence, &c. in 1839, is here described with much 
minuteness and the agency of the proprietors of the ‘London Times,” in exposing this 
fraud is shown. In this stupendous conspiracy were concerned the Marquis de Bourbel, 
Lieutenant Bogle of the Royal Navy, the Baron D*Arjuzon and others.] 


Renewat or CuarrTer in 1844, 


The history of the last bank charter act has now to be detailed. Itis a 
history fraught with interest, no less from its importance than from the 
strange misunderstanding which arose during its progress. For some time 

revious great speculation existed as to the character of the act; and the 
uture policy of Sir Robert Peel was looked forward to with considerable 
earnestness. The question of the circulation was widely discussed; but a 
perusal of the numerous pamphlets appeared to render it impossible to re- 
concile the contending opinions which obtained. It was a fortunate circum- 
stance for the corporation that those upon whom the management of the detail 
devolved were successful in obtaining the confidence and esteem of Sir Robert 
Peel. They had a most difficult task to perform. They had to reconcile the 
rights of the proprietors with the public interest. They had firmly to resist 
a strong pressure from without; and they had to accommodate their views 
to those principles by which it was resolved to frame the charter. Their cor- 
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respondence proves that they did not, by servilely yielding at once, sacrifice 
the rights of the proprietors, but where they were compelled to give way, 
they did so from the conviction that resistance was useless, The few words 
of Sir Robert Peel are sufficient evidence ; he said, “1 must, in justice to the 
gentlemen who conducted the negotiation on the part of the bank, declare 
that I never saw men influenced by more disinterested or more public spirit- 
ed motives than they have evinced throughout our communications with 
them. They have reconciled their duties as managers of a great institution, 
bound to consult the interests of the proprietors, with enlightened and com- 
prehensive views of the public interests.”” On a subsequent occasion, Sir 
Charles Wood remarked, and the opimion is valuable as the expression of 
an opposite political faith, “I will only say that the more we inquired into 
the conduct of the directors in the management of the bank affairs, the more 
I was convinced of the injustice of the greater part of the charges which had 
been made against them : 4 was convinced that whatever they did, they did 
in the belief that it was for the best, for the public interest; and above all, 
I believe that they have not been swayed by any considerations of their mere 
private interests.” 


The following is a digest of the clauses of the new bill : 


1. That from and after the 31st of August, 1844, the issue of notes payable on de- 
mand shall be kept distinct from the banking business, and that it shall be conducted 
in a separate department, to be called ‘The issue department of the Bank of England.” 

2. That on the 31st of August, 1844, the bank shall transfer to the issue department 
securities to the value of fourteen millions, the debt due by the public to be deemed 
part; that the bank shal] transfer to the issue department, all the gold coin and gold 
and silver bullion not required ; that the issue department shall deliver to the banking 
department such an amount of notes, as, with those in circulation, shall equal the secu- 
Fities, coin, and bullion, transferred to the issue department. That the bank may not 
increase but may diminish the amount, and again increase it to any sum not exceeding 
fourteen millions. 

3. That the bank may not retain in their issue department at one time more silver 
than one-fourth of the gold coin and bullion held at the time. 

4, That the notes of the bank shall always be payable in gold on demand, at the rate 
of £3 17s. 9d. per oz. 

5. That if any country banker shall cease to issue his own paper, the Bank of England 
may issue additional notes to the amount of two-thirds of the authorized issue of the 
said banker. 

6. That a weekly report of the accounts of the issue and banking departments be 
published in the “London Gazette.” 

7. That the notes of the bank shall be freed from the payment of stamp duties. 

8. That £180,000 per annum shall be deducted from the charge made for the manage- 
ment of the national debt. 

9. That if (under provision 5,) the circulation of the bank shall be increased, the net 
profit of such circulation shall also be deducted from the above charge. 

10. That no other banks of issue be allowed than those in existence on the 6th of 
May, 1544. 

11. That after the passing of this act no banker may issue, in England and Wales, 
any billof exchange or promissory note on demand, excepting such bankers as were in 
existence on the 6th of May, 1844, who shall only continue to issue them under the cone 
ditions hereinafter mentioned. That the right to issue notes shall not be compromised 
by the admission or retirement of any‘partners. That no company now consisting of 
six or Jess than six partuers, shall, if they exceed that number, be allowed to issue notes, 
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12. That if any banker shall become bankrupt, or shal] cease to issue notes, he shall 
not resume the issue. 

13. That the average amount of the twelve weeks’ circulation prior to the 27th of 
April, 1844, shall be taken of those bankers who issue notes, and they may continue to 
issue them provided they shall not, on four weeks’ average, circulate more than the 


average previously taken. 

14, That if two or more banks become united the same principles shall apply to their 
issue. 

15. That the average circulation of the country bankers, the twelve weeks prior to 
the 27th of April, 1844, shall be published in the ‘*London Gazette,” and this “Gazette” 
shall be received as evidence of the circulation allowed to such banker. 

16. That if two or more banks unite, the same principle shall be applicable to them; 
but it shall not be lawful for them to issue notes when the partners exceed six. 

17. That if any country banker exceed his authorised amount, he shall forfeit a sum 
equal to the sum issued in excess. 

18. That a weekly account shall be sent by every banker issuing notes, on and after 
the 19th of October, 1844, to the commissioners of stamps and taxes, of the amount in 
circulation each day of the week; and also an average amount of the said weekly circu- 
lation; and on the expiration of every four weeks, the average amount of the said notes, 
with the amount authorised, shall accompany the weekly account. The weekly average 
to be published in the “London Gazette.’”’ Any banker rendering a false account to 
forfeit for each offence £ 100. 

19. That the average amount of the issue of each banker is not to exceed that certi- 
fied by the commissioners of stamps and taxes. 

20. That the said commissioners shall have full power to examine all books, at all 
seasonable times, of such bankers as issue notes, and to take copies or extracts irom 
any such book or accounts. 

21. Each banker to return his name, residence, and occupation, or in the case of a 
partnership or company, the name, residence, and occupation of every person; a copy 
of such return to be published. 

22. Each banker to take out a separate license for every place at which he may issue 
notes or bills. Any banker having such license in force on the 6th of May, 1844, for 
issuing notes at more than four separate places, shall not be called on to exceed his 
licenses for continuing such issue in the places specified. 

23. That on and after the 3ist of December, 1844, the bank shall pay to certain 
bankers, agreeing to issue their notes, one per cent. on the amount circulated. 

24, That similar arrangements may be formed with ether banks of issue, provided 
the composition be deducted from the amount payable by the governor and company to 
the public. 

25. That all the compositions payable to the several banks which have ceased to 
issue their own notes under the usual agreement with the governor and company, 
shall cease on the Ist of August, 1856. 

26. That any company of bankers, though exceedingsix in number, ‘carrying on the 
business of banking in London or within sixty-five miles, may draw, accept or endorse 
bills of exchange, not payable on demand. 

27. That all previous privileges, except such as are abolished by the act, shall remain 
in force, subject to redemption at any time, upon twelve months’ notice being given, 
after the Ist of August, 1855, and on repayment of all debts due from the public.” 

The Jast was an unusual feature ; as, if the existing government in 1855 omitted to give 
notice of an alteration in the charter, it was at their option to do so in the following 
year, or at any succeeding period which might appear to render it advisable to suspend 
or alter the privileges of the corporation. 








The Bank of England. 
Rait Way Mania or 1845. 


The history of the railway mania of 1845 is not the least remarkable among 
those delusions which from time to time arise to throw aside legitimate 
trade, and paralyse national commerce. From 1842, discounts had been 
easy, and money plentiful. The funds maintained a high rate; low inter- 
est only could be obtained. In 1844 it was remarked that there had been 
a longer continuance of a plentiful supply of money than had occurred in the 
memory of the oldest capitalists. A desire to speculate grew out of these 
circumstances. Unlike most periods, when this desire has been spread 
over many objects, it was concentrated on railways and railway schemes ; 
and England was seized with her ancient phrenzy. For some time it was 
legitimate, and confined within its proper boundary; but the desire spread ; 
the contagion passed to all; and, from theclerk to the capitalist, the fever 
reigned, uncontrollable and uncontrolled. Some portion of the press aided 
the mania. The subject was a capable one, and leading articles trumpeted 
the growing greatness of the train. 

Many of the prospectuses rivalled those of previous periods in grandilo- 
quence. The lines were often recommended, not so much on account of 
their financial prospects, as they were for historical associations. One was 
“connected with the remarkable fact that, in the reign of Alfred the Great, the 
Vicinity was the seat of an actual invasion by the Danes under Hubba;” 
while another gave a history of the battle of Hastings, and invited the pub- 
lic to subscribe for a reason which was only interesting from its connection 
with a period when railways were unknown. 

The tricks of the speculators were as frequent asever. The daring genius, 
which in 1525 had projected a Mining Company in the far west, which, in 
1836, would skim the Dead Sea, or bore the Swiss mountains for asphalte, 
was equally ready in 1845 to project railways for the prevailing fancy. 
There was no possibility of providing for the responsibility of applicants for 
allotments. In vain the directors announced that no applications would be 
received without a respectable reference. Respectable references were easy, 
and the first nobility of the nation were appealed to by men withouta shilling. 
They were also so numerous that it was impossible to ascertain their authen- 
ticity. Private property was invaded, and private gardens were measured 
with all the impudence of the craft. Gentlemen who had lived the best part 
of the century in their ancestral mansions, were threatened with the destruc- 
tion of buildings, every nook of which was endeared by some old reminis- 
cence. Fancies and feelings were alike disregarded; it was the age of 
iron. 

Twelve “leading men” in the city brought out a project for a railway. 
The deposit was trifling, but their standing enabled them to demand a heavy 
premium. They cleared by this £25,000 a piece, and shortly afterwards sent 
round a circular, that unforeseen engineering difficulties rendered necessary 
the abandonment of the scheme, and, with a trifling per centage deducted 
for expenses, the deposits, not the premiums, were returned. An endeavor 
at the time to establish the truth of this produced the reply, “It is likely to 
be true of so many that it will be useless to fix it upon any particular 
company.” 

Thus ended the wild excitement of a period within the memory of all. It 
is another evidence of the truth of Mr. Jones Loyd’s assertion that these events 
occur in cycles; it is another proof that no warning can save a people deter- 
mined to grow suddenly rich. The delusion passed ; but the effects remain- 
ed. Business was long paralysed. The small trader who had neglected 
his calling was ruined. The merchant who had embarked in the adven- 
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turous speculations, found to his cost that the reckoning was yet to come. 
The deposits were to be met, and many possessed no money wherewith to 
pay them. They had embarked in engagements which they could not ful- 
fil, and a fearful prospect awaited them. Notwithstanding the wholesale 
manner in which the new lines were rejected, contracts for a certain 
amount of work, involving the outlay ofa proportionate capital, were enter- 
ed into by the conductors of various railroads. The deposits have yetto be 
paid. The question has yet to be decided whether the surplus resources of 
the country will be sufficient to meet them, and on that doubtful question 
rests the welfare of the nation until the last call of the last railway has béen 
fulfilled. Itis to be feared, to use the homely illfstration of Benjamin 
Franklin, that England must yet “pay for her whistle.” 

The present history closes with the railway madness of 1845. The strange 
events which have since transpired, the action of the new charter, the fear- 
ful failures which have arisen from the fruitful harvest of 1847, with other 
important occurrences, are too recent to be fairly or freely discussed by the 
writer. We are yet in the midst of a storm which is shaking the very pillars 
of the commercial world; and the future history of the Bank of England 
promises to surpass in interest and importance any thing which has hither- 
to been related. 


Drrecrory. 


The supreme management of the bank is vested in the whole court of 
directors, which meets weekly, when a statement is read of the position of 
the bank in its securities, bullion, and liabilities. The directors have equal 
power, and should a majority disapprove of the arrangement, they might re- 
construct it. Eight of them go out and eight come in annually, elected by the 
court of proprietors; and the system on which the affairs of the bank are 
conducted is of course liable to change, as new directors may exert their in- 
dividual influence on it. A list of candidates is transmitted to the court of 
proprietors, and the eight so recommended uniformly come in. Quakers 
and Hebrews are not eligible; although many are so well versed in mone- 
tary matters. When an individual is proposed as a new director, inquiry 
is always instituted concerning his private character. 

The qualification is the possession of bank stock to the amount of £ 2000, 
of the deputy-governor £3000, and of the governor £4000. For many 
years the directors have adhered to the practice of possessing only the 
amount of qualification; and when the twenty-five per cent. bonus on stock 
was given to the proprietors, they merely retained their previous amount. 
They are responsible for the management of the affairs of the bank, and pen- 
alties attached to their conduct, individually or collectively, upon certain 
occasions. But by the charter they are not responsible for the management 
of the monetary department to government; and the whole security which 
the public have for that management depends on their discretion, subject 
to the new charter. 

The governor or deputy-governor, one of whom is always supposed to be 
in the house, assisted by a select committee of three directors, conducts the 
daily business, in the intervals between the sittings of the court. The treas- 
ury committee consist of the governor and deputy-governor, the directors who 
have passed the chair, and the gentleman next in rotation for the deputy- 
governorship. The bullion is purchased by the governor, who considers he 
has no power to refuse the issue of notes in return for gold bullion as a pa- 
per currency, founded upon gold, is the main object of the institution. He 
does not regulate the price of bullion, which is bought at €3 17s. 9d., and 
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sold at £3 17s. 10:d. It was formerly sold at £3 17s. 6d.; but government 
considered this too low, and suggested the existing price. 

When gold coin is demanded in large quantities, it may be delivered in 
bags to almost any amount in the course of aday. But the largest amount 
that can be paid in one day by about twenty-five clerks, if counted by hand 
to the public, would be about £50,000. When large sums are applied for 
by bankers or others, the practice of the tellers is to count twenty-five sover- 
eigns, and put them into one scale, then to count twenty-five more, and put 
them into the other scale; and ifthe accuracy of the scales be proved by their 
balancing, the sum is increased in each scale by counting totwo hundred. The 
balance is again tested, and, if found exact, one of the scales is emptied, and 
the two hundred sovereigns in the other serve as a weight the whole day 
for the delivery, without further counting, of sums divisible into two hun- 
dred. In this way, a thousand sovereigns can be delivered in a few min- 
utes ; and upwards of £300,000 were paid to bankers and others on the 14th 
of May, 1832. 


Note.—For an official list of officers of the bank, its circulation, bullion, holi- 
days, loan from the Bank of France, and table of charters, &c. our readers are referred 
to volume first, pp. 61, 147, 231, 234, 533, 613, 627, 693, 700. These added to our pres- 
ent quotations will give our readers a full and satisfactory account of the greatest monied 
institution in the world—Editor B. M. 


were ees ee esses 


ENGLISH MONEY MARKET. 


From Willmer & Smith’s European Times. 


December 4, 1847. 


It will be seen in another column that the first lord of the treasury and 
the chancellor of the exchequer have officially withdrawn their letter of the 
25th October, by which the currency act of 1844 was suspended, and, ac- 
cordingly, the restriction put upon the Bank of England to require 8 per 
cent. interest on advances is no longer in force. The Bank of England had, 
however, anticipated this step by reducing their rates to 7 per cent. a few 
days previously. Money has accordingly become somewhat easier, but the 
uncertainty which prevails respecting the ulterior proceedings of parliament 
upon this question, still leaves matters in an unsatisfactory state. 

Since the departure of the Britannia on the 19th ultimo, failures of con- 
siderable importance have continued to occur. 

We regret to state that on the 22nd ult. the drafts of the West India bank 
were refused acceptance by their correspondents, the Union Bank of London. 
The large amount of paper drawn by Higginson, Scott, and Deane, of Bar- 
badoes, on Barton, Irlam, and Higginson, of Liverpool, alleged to be about 
£ 47,000, which the establishment in the West Indies had purchased and 
remitted, in spite of repeated warnings, has led to this step, which, if it 
should unfortunately force the parent institution in Barbadoes to suspend 
payment, will, it is anticipated, produce the most disastrous effects in that 
island, and at St. Kitts, St. Vincent, Antigua, Tobago, Trinidad, and 
Grenada, where the branches are established. A statement of the affairs of 
the bank up to the 30th June last, has been published on this side, namely :— 
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A return of the average amount of liabilities and assets of the West India Bank 
during the period from January 1, to June 30, 1847. 
Liabilities. £ s.d 
Promissory notes in circulation not bearing interest...........+.+ 69,385 0 0 
Bills of exchange in circulation not bearing interest... 312,228 18 1 
Bills and notes in circulation bearing interest... none. 
Balance due to other banks..........+++0+ coccccccsccscococess 28,902 16 10 
Cash deposits not bearing interest.........+++++ eocce corccce ee 6,020 9 3 
Cash deposits bearing interest........ oe seccrecccccccvcccs «-. 322,414 17 0 


Total average liabilities........2+++eeeeeeseees secece e+. £738,952 1 2 
Assets. £  s.d. 
Coin and bullion 34,167 16 
Landed or other property of the corporation 1,706 3 
Government securities none. 
Promissory notes or bills of other banks 
Balance due from other banks 
Notes and bills discounted, or other debts due to the corporation not 
included under the foregoing heads....,.... 805,434 3 7 


Total average assets........0+00 seceveccceccccsccccecs £858,130 2 2 


The disproportion between the amount of cash in hand, £34,167, to meet 
the constant liabilities of £413,540 notes in circulation, balances due to 
other banks, and deposits, has been much commented upon. The paid-up 
capital of the bank is about £120,000: the conditions of the charter of 1841, 
under which the bank is incorporated, required, however, a larger amount 
of capital to be paid up within two years from that date, but this condition 
was dispensed with by a treasury order, by reason of its being stated that 
further capital was not needed. The liability of the shareholders for that 
amount, as well as double the original prescribed capital, making a sum of 
about £480,000, still continues in force, and will doubtless, in the event of 
an ultimate liquidation, leave the creditors of the bank harmless. 

The drafts of the Union Bank, at Madrid, being refused acceptance by 
their London correspondents, occasioned considerable alarm, which, how- 
ever, has again subsided, under the assurance that the parent bank, although 
it suspended payments for a few days, resumed business. Messrs, Baring, 
Brothers & Co., and Messrs, Magniac, Smith & Co. who were alleged to be 
interested in this temporary suspension, were completely protected. 

We have still to notice various private failures, amongst which it will be 
seen that Messrs. Lackersteen & Co., East India merchants, and Messrs. 
Sargant, Gordon & Co., of London, colonial brokers, are the principal. The 
house of Bonaffe & Co., of Havre, largely engaged in the American and 
East India trade, has been compelled to stop payment. Other minor sus- 
pensions, in Holland, Belgium, Trieste, and Hamburgh, do not require 
—— remark. In Manchester and Liverpool, also, several houses have 
called their creditors together, but the firms have not been of great magni- 
tude. It will be observed, that Mr. Andrew Rankin, West India merchant, 
and Mr. Robert Buchanan, broker, of Glasgow, are included in our list. In 
the London Stock Exchange the failures have been more extensive than for 
many years past. 

It is understood that an India firm of the highest class in London, the 
name of which was freely mentioned, received, a few days ago, very con- 
siderable assistance from the Bank of England, upon the security of exten- 
sive landed property, which, it is confidently stated, will enable the house 
in question to get through all their difficulties. 
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It is satisfactory to state that the Royal Bank of Liverpool, whose pay- 
ments were suspended about two months ago, re-opened its doors on the Ist 
inst., for the transaction of business. Arrangements have been made with the 
London Joint Stock Bank to act as correspondents in the metropolis for the 
Liverpool establishment; the deed of settlement has been remodelled, so as 
to restrict the amount of insecured advances to each individual to £20,000, 
and to any firm or person whatever to £50,000 on any security. It has 
heen decided to cancel 2000 original shares, and to create in lieu thereof 
10,000 of £200 each under a specific arrangement, allotting the new shares 
to the former proprietors. A further issue of 4000 new preference shares of 
£100 each has been determined upon. A new direction has been formed, 
and the best feeling seems to exist between the depositors of the bank and 
the shareholders. We need not say that the Royal Bank carries with it the 
best wishes of all our townsmen for its future success and prosperity. 

European Times. 


MISCELLANEOUS. 


' Messrs. Prime, Warp & Co.—Before the Superior Court, New York, 
Dec. 20, 1847, Judge Oakley presiding. —In the matter of Prime, Ward & 
Co., on habeas corpus. The petitioners were in custody of the sheriff on 
a warrant issued from the Supreme Court at the suit of the Jefferson Coun- 
ty Bank. Counsel for petitioners moved for their discharge on the follow- 
ing grounds: That the commitment was void on its face. Courts are 
bound to take notice of the calendar, and according to the commitment in 
this case, it appeared that the matter was adjudicated on the 21st of Novem- 
ber, which day was Sunday, thus rendering the process void on its very face. 
It was admitted by counsel for the respondents that the process of commit- 
ment cannot be amended, but it is asserted that the judge has a right to look 
to the record, to ascertain whether the process is right in that respect, and 
if not to consider it amended. This is however denied by the petitioners, 
who allege that the statute of amendments did not extend to summary pro- 
ceedings before an officer exercising a limited or special jurisdiction; and 
all the cases referred to by counsel for the respondents related to proceedings 
in courts having the power to amend by statute. But it was to be presumed 
that no case could be found authorising an amendment like the present; on 
the contrary, courts scrutinize with great particularity proceedings under 
summary jurisdiction and require in every instance the facts, necessary to 
confer jurisdiction, to appear upon the process. If then the defect could not 
be amended, it could not be considered as amended. The sheriff holds, not 
under the so-called record, but under the process, and if it is void, upon its 
face he is then a trespasser, and the process will not protect him. 

The court decided that the proceedings in the case were informal, and 
discharged the petitioners from custody. For petitioners N. B. Blunt, Esq. 


Forcery.—On Saturday, November 27, 1547, a successful forgery was 
committed on the Exchange Bank of Albany. About noon a person, sup- 
posed to be an Englishman, about 45 years of age, presented to the paying 
teller of the bank a cheque purporting to be signed by Messrs. Tweddle & 
Darlington, dated 27th November, for the sum of $1,805 97, for which he 
asked payment in bills of a large denomination. The latter said he could 
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not spare them, but would certify the cheque as good, and then some other 
bank might be able to accommodate him. The cheque was accordingly 
certified, and the man left the bank with it, but soon returned, saying he 
could not get the bills he wanted, and that the teller must do the best he 
could. The cheque was accordingly cashed, and amongst the bills paid 
were several of a new emission, dated the 2d inst. No suspicion was enter- 
tained of the genuineness of the cheque, but the answers given by the man 
to some questions put to him by the teller, raised doubts in his mind that all 
was not exactly right; and on Mr. Darlington entering the bank soon after, 
he pronounced it a forgery. Telegraphic despatches were sent south and 
west, and officers and messengers despatched in all directions, but up to 
yesterday evening no tidings had been heard of the forger. 


mn enn 


Banx Rossery.—The president of the Bank of Chester County was rob- 
bed on Thursday, December 23, at the West Chester rail road depot, near 
the corner of Broad and Race streets, Philadelphia, of his trank or valise, 
containing upwards of fifty thousand dollars, of the notes of the bank, re- 
deemed circulation; amongst which it is believed are the following, viz. 1 of 
1000 dollars, No. 30, dated June 21, 1834. 1 of 1000 dollars, No. 34, dated 
June 24, 1834. 1 of 1000 dollars, No. 69, dated June 30, 1834. 

All endorsed “pay to the order of Drexell & Co.—Wm. W. Jefferis,” 
with the letter D also endorsed on the back of each note. And some of the 
following may also be included, viz. 1 of 1000 dollars, No. 19, dated June 
19, 1834, with the letter D endorsed on the back. 1 of 1000 dollars, No. 41, 
dated June 26, 1834, same letter endorsed. 1 of 1000 dollars, No. 44, same 
date. lt of 1000 dollars, No. 64, dated June 30, 1834. These 7 are all the 
notes of this bank of the above denominations that are now in circulation. 
Some of the following may be included in those stolen, viz. 1 of $500, No. 
34, dated June 25, 1834, with the letter D endorsed on the back. 1 of $500 
No. 41, dated June 27, 1834. 1 of $500, No. 70, dated July 3, 1834. 1 of 
$500, No. 78, dated July 5,1834—3 others of $500 each, dates and num- 
bers uncertain, 

No notes of the above denominations will be issued by the bank until new 
lates are obtained. These 7 are all the notes of $500 each, now in circu- 
ation. The following are also believed to be among the notes stolen, viz. 

1 of 8100, No. 2803, dated March 2, 1847. 1 of $100, No. 3066, same 
date. 1 of $100, No. 596, Sept. 19, 1834. 1 of $50, No. 2918, March 3, 
1847. With the letter D endorsed on the back of each. 

The bank will give a reward of $5000 for the recovery of the money, and 
a proportional sum for any part thereof. The sum of five hundred dollars 
will be paid for the conviction of each of the robbers, to be deducted from 


the above reward if the money is recovered. 


OO OOOO 


Goxp Mixes 1n Russta.—The total quantity of gold produced in the six 
months is 162 poods 14 liv 29 zol 53-96es, of which 95 poods 14 liv 89 zol 
and 53-96es was produced in private mines, and the remainder in those of 
the government. But Mr. M‘Culloch very justly remarks (Com. Dict. p. 
1004) in relation to these mines, that inasmuch as the government imposes 
a duty varying according to the circumstances, from 20 to 25 per cent. on 
the produce of the mines, as well as the washings of Siberia, there is every 
reason to believe, that what with smuggling, in order toevade the duty in the 
private mines, and what with the peculations of agents and others in the gov- 
ernment mines, the actual produce may be fairly stated at one-fourth more 
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than is shown by the returns. If so, dropping the fractional parts we should 
have, as the produce of gold from the the Ural Mountains alone, in the six 
months, 202 poods, or 8,856 lbs. troy ; which, at 461 14s 6d per lb (being 3f 
17s 103d per oz.,) is equal to 413,796 sterling. 

The experience of several years past shows that the produce of gold of the 
mines of the Ural Mountains is, as nearly as possible, just half of the pro- 
duce of the gold washings of Siberia and of the mines of Kolyvan together; and 
we have reason to believe that the same proportion is being maintained in 
the present year. On this calculation, the entire produce of gold in Russia, 
during the first six months of the present year, would be 606 poods, or 26,- 
568lbs. troy.—equal in value to 1,241,388/: being at the rate of 2,482,7761 
sterling in the entire year. 

It will be seen, by referring to a very interesting document, which we 
published last week, (the speech of the Russian minister of finance to the 
council of state,) that a branch of the Commercial Bank of St. Petersburg 
has recently been established at Catherineburg, in the centre of the mineral 
operations of the Ural Mountains; by the aid of which, in facilitating the 
working of the mines, it is expected the produce will considerably increase. 

London Economist. 


LLOLLOLOLOP_POQLQ_OE LOO 


Bawxs or THE City oF New York. November 1, 1847. 


Capital. Circulation, Specie. 
Bank of Commerce $ 3,449,480 $216,085  ¢ 599,892 


Pn CO. ook ciecnscecrs $60ceesae 2,050,000 48,068 215,973 
Meme GF Ameries. oo ccvcccctcccas sone 2,000,200 243,097 700,006 
Bank of the State of New York 2,000,000 339,904 733,260 
Rabanne’ Baeiiccce ss cccccccsesccce 1,490 ,000 333,373 793,284 
Mechanics’ Bank.... 1,440,000 565,457 673,263 
Phenix Bank.....cccccccccccs: coves 1,200,000 390,440 505,238 
American Exchange Bank.......+.++- 1,155,000 262,642 785,164 
Bank of New York........ 1,000,000 493,758 634,478 
Union Bank........ 1,000,000 444,346 714,600 
Merchants’ Exchange Bank.....ssce+++ 750,000 292,669 112,614 
National Bank...... eased énendnes eee 750,000 209,713 169,337 
City Bank ...... covccccece soccevece 720,000 193,905 215,467 
North River Bank 655,000 443,445 177,749 
Mechanics’ Banking Association 632,000 361,825 176,998 
Pee BOM, cc ccveccsepivanrss Seniae 600,000 236,413 171,029 
Leather Manufacturers’ Bank 600,000 259,885 157,428 
Butchers & Drovers’.....+++++000 ooes 500,000 290,475 115,366 
Seventh Ward Bank... ... 500,000 300,762 145,585 
Tradesmen’s Bank....... ° 400,000 260,708 156,255 
Bowery Bank..........- . 300,000 153,976 20,274 
Chemical Bank.........++e0++ eepeces 300,000 242,375 93,034 
Greenwich Bank 200,000 154,166 33,760 
Mechanics and Traders’.......+.. «++. 200,000 160,084 58,526 
New York Dry Dock Uo.,....... eee 200,000 69,460 15,690 


$ 24,003,203 $6,967,031 $ 6,574,265 
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Free Bangs or New York. 


The annexed table gives all the free banks divided into four classes, ac- 
cording to the nature of the security deposited. 


First Class.—Banks secured wholly by New York State Stocks. 


American Bank. 

American Bank, Chatauque Co. 
Bank of Commerce, New York. 
Bank of New Rochelle. 

Bank of Bainbridge. 

Bank of Saratoga Springs. 
Bowery Bank. 

Bank of Cayuga Lake. 
Commercial Bank, Albany. 
Chemical Bank. 

Cuyler’s Bank. 

Champlain Bank. 

Commercial Bank, Alleghany Co. 
Commercial Bank, Friendship. 
Commercial Bank, Lockport. 
Drovers’ Bank, Olean. 
Exchange Bank, Buffalo. 
Farmers & Mechs. Bank, Ogdensburgh. 
Fulton Bank, New York. 
Franklin County Bank. 
Farmer’s Bank, Chatauque Co. 
Franklin Bank, French Creek. 
Fort Stanwix Bank, Rome. 
Hungerford’s Bank. 


Henry Keep’s Bank. 

Long Island Bank. 

Mechanics’ Banking Association. 
Merchants’ Bank, Canandaigua, 
Merchants’ Bank, Erie Co. 
Merchants’ Bank, Chatauque Co. 
Merchs. & Farms. Bank, Putnam Co. 
Merchants’ Bank, Poughkeepsie, 
McIntyre Bank. 

New York State Stock Security Bank. 
New York Stock Bank, Durham, 
North River Bank, New York, 
Northern Bank, Madrid. 
Northern Exchange Bank. 

Oliver Lee & Co’s Bank. 
Prattsville Bank. 

Pratt Bank, Buffalo. 

Rochester Bank. 

Suffolk County Bank. 

State Bank, Saugerties. 

Unadilla Bank. 

Warren County Bank. 

White’s Bank, Buffalo. 


Second Class.—JVew York State Stocks and Bonds and Mortgages. 


Atlas Bank of New York. 
Ballston Spa Bank. 

Bank of Vernon. 

Bank of Whitestown. 
Black River Bank. 

Bank of Kinderhook. 
Commercial Bank, Troy. 
Chester Bank, 

Exchange Bank, Lockport. 


Farmers’ Bank, Amsterdam. 
Kirkland Bank. 

Luther Wright’s Bank. 
Mohawk Valley Bank. 
Palmyra Bank. 

Patchin Bank. 

White Plains Bank. 
Wooster Sherman’s Bank. 
Security Bank, Huntsville. 


Third Class.—Banks secured by New York State Stocks, Stocks 
States, and Bonds and Mortgages. ocks of other 


Agricultural Bank. 

Albany Exchange Bank. 
American Exchange Bank. 
Bank of Albion. 

Bank of Attica. 

Bank of Central New York. 
Bank of Dansville. 

Bank of Louisville. 

Bank of Silver Creek. 
Bank of Syracuse. 

Bank of Waterville. 
Commercial Bank, Rochester. 
Delaware Bank. 


Exchange Bank, Genesee. 

Farmers’ Bank, Hudson. 

Farmers & Drovers’ Bank, Somers. 

Farm. & Mechanics’ Bank, Genesee. 

Farm. & Mechanics’ Bank, Rochester. 

Fort Plain Bank. 

James’ Bank. 

sotoes = and Trust Co. 
echanics armers’ Bank, ° 

Middletown Bank. “a 

Pine Plains Bank. 

Powell Bank. 


Fourth Class.—Bonds and Mortgages and Stocks of other States. 


Bank of Watertown. 
Bank of Corning. 


Genesee County Bank. 
Washington County Bank. 
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Bank or Eneranp. 


The large import of gold last week, the diminished demand for accom- 
modation from the bank, and the statement of the chancellor of the ex- 
chequer on Tuesday night, have all prepared us for the favorable state of 
the bank returns, as now exhibited. The decrease of the circulation is 
large, chiefly attributable to the large payments to the bank on account of 
the exchequer, while the demand for advances and discounts has continued 
small, as shown by the large reduction in the securities. The circulation 
shows a decrease of 755,606l, reducing it to 20,179,0741, against 21,198,4292 
on the corresponding day of last year. The public deposits show the large 
increase of 1,228,0371, against an increase of 1,098,6131, in the correspond- 
ing week of last year, when the aggregate amount of this item was 7,876,- 
3901, against 7,219,8021, as above. The decrease of private deposits is also 
very large, but still the comparison with the same week of 1846 does not 
show a great reduction, having been 7,975,0581, against 7,566,482I, as 
above. ‘I'he securities again show a large decrease of 719,3511, reducing 
the item “other securities” to 18,791,1171, which in the same week last year 
was only 13,353,6751; but at that period they were rapidly increasing. 

Tne most important item in these accounts is the large increase of bul- 
lion of 758,4371, making the aggregate amount in both departinents 10,016,- 
9571. Since that account was made up, 200,0001 was received at the bank 
on Monday, by the Princess Royal steamer, from St. Petersburg, and 16,0001 on 
the same day by the Countess Lonsdale steamer, from Hamburg, making, 
on Monday night, as stated by the chancellor of the exchequer, in his 
speech on Tuesday, upwards of 10,250,000/ of bullion in the bank. The 
large increase of the reserve of 1,511,352l, caused by the decrease of circu- 
lation and the increase of bullion, raises that item by the above accounts to 
4,719,2071, and by the further increase of bullion on Monday it was increas- 
ed to 5,000,0001. 

The rapid improvement in the bullion and the reserve of the bank induced 
the directors, on Monday morning to announce to their customers a reduc- 
tion of the minimum rate of discount to seven per cent. During the same 
day the following correspondence passed between the treasury and the bank 
parlor, the effect of which is the withdrawal of the letter which authorised 
the bank to exceed its legal amount of issues: 

DowNnING sTREET, Nov. 23, 1847. 


GENTLEMEN :—Her majesty’s government have watched with the deepest inte- 
rest the gradual revival of confidence in the commercial classes of the country. 

They have the satisfaction of believing that the course adopted by the Bank of 
England on their recommendation has contributed to produce this result, whilst it 
has led to no infringement of the law. 

It appears from the accounts which you have transmitted to us, that the reserve 
of the Bank of England has been for some time steadily increasing, and now 
amounts to 5,000,000/. This increase has in great measure arisen from the return 
of notes and coin from the country. The bullion exceeds 10,000,0001, and the 
state of the exchanges promises a further influx of the precious metals. The 
knowledge of these facts by the public is calculated to inspire still further confidence. 

In these circumstances it appears to her majesty’s government that the purpose 
which they had in view in the letter which we addressed to you on the 25th of Oc- 
tober has been fully answered, and that it is unnecessary to continue that letter any 
longer in force. 

We have the honor to be, gentlemen, 
Your obedient, humble servants, 
J. Russet, 
CHARLES Woop. 


I'he Governor and Depuly-governor of the Bank of England. 
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Bank or ENGLAND, Nov. 23, 1847. 


GENTLEMEN :—We have the honor toacknowledge the receipt of your letter of 
this day’s date, in which you communicate to us, that in consequence of the gradu- 
al revival of confidence in the commercial classes of the country, it appears to her 
majesty’s government that the object they had in view in the letter they addressed 
to us on the 25th of October has been fully answered, and that it is unnecessary to 
continue that letter any longer in force. 

We have the honor to be, gentlemen, 
Your most obedient servants, 
James Morris, Governor. 
H. J. Prescott, Deputy -governor. 
To the First Lord of the Treasury and the Chancellor of the Exchequer. ° 


The reduction of the rate of interest exercised an immediate and favora- 
ble effect on the price of public securities of all kinds. Consols closed on 
that day a half per cent. higher than they opened.—London Economist, Nov. 27. 


~~ 


Law or Bankruptcy anp Insotvency.—A public meeting of gentle- 
men interested in the state of the law of debtor and creditor, was held on 
Thursday at the London tavern, to receive a report from the metropoli- 
tan committee, appointed some time ago, “‘to promote the amendment of the 
law of bankruptcy and insolvency.”” The meeting was much less numerously 
attended than might have been expected from the nature of the subject. 

Mr. Masterman, M. P., on taking the chair, alluded to the difficulties 
which tradesmen encountered in the law of bankruptcy and insolvency, and 
then called on Mr. J. Curtis, the honorary secretary, who read the fourth 
report of the committee. 

Mr. M. Foster moved :—*That the evils under which the country is now 
suffering from the vicious and disgraceful state of the law of debtor and cred- 
itor, imperatively demand that no further delay should be allowed in its re- 
vision, in order to protect the mercantile and trading classes from the 
systematic fraud and reckless trading which are now permitted to be prac- 
tised upon them, almost with impunity. That this meeting, therefore, re- 
ceives and adopts the principles embodied in the report of the committee.”— 
Mr. Amory seconded the resolution. 

Mr. Mitchell, M. P., moved—“That this meeting recognises the important 
advantages derived from the administration of the court of bankruptcy, and 
is therefore desirous that greater facilities should be afforded for bringing 
within its jurisdiction at the earliest possible period, the persons and estates 
of insolvents. That the principle established by the county courts act, of 
punishment by imprisonment for fraud, wilful extravagance, and dishon- 
esty, ought to be extended, and the law of arrest for debt upon mense pro- 
cess restored, but accompanied with ample precautions against abuse.—Mr. 
Alderman Sidney, M. P., seconded the resolution. 

Baron Rothschild, M. P., moved—“That the committee be instructed to 
press upon the government the necessity of attempting immediate measures 
for carrying these principles into effect.” 

Mr. Gassiot, in seconding the resolution, said the higher classes of mer- 
chants had hitherto refrained from taking much interest in the bankrupt laws, 
on the ground that they were not affected by them; but the recent failures 
had shown that this wasa mistake. It wasa disgrace to the country that 
such failures should have occurred, in whichthe most eminent merchants 
had come forward with payments of 2s or 3s in the pound. Such an occur- 
rence demanded a complete inquiry into the state of the law 
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Mr. Johnson, one of the official asignees of the bankruptcy court, said 
that if merchants were true to themselves, the bankruptcy court might be 
made of much greater use. Ifa poor tradesman owed 5701 and could only 
pay 2751 he was made a bankrupt, and subjected to all the most rigorous 
proceedings of the court; but if a firm failed whose liabilities were 570,0001 
and declared themselves only able to pay about 10s in the pound, this was 
accepted by the creditors, and no steps were taken to bring them before the 
court. The meeting ought not to overlook the evils of deeds of trust, in 
their anxiety to decry the evils of the bankruptcy courts. It appeared to 
him that many gentlemen present were ignorant of these matters, and of 
the fact that nearly a million and a quarter were frittered away annually in 
sinecures and pensions, paid out of the dividends and assets of estates. 

Mr. Manning condemned the bill of last session of Lord Cottenham, 
He moved—“That the thanks of this meeting be given to the Right Hon. 
Lord Ashburton, the Hon. Edward P. Bouverie, M. P., and to Mr. commis- 
sioner Fane, for the valuable assistance which they have afforded in for- 
warding the views of the committee, and also to the several members of 
parliament who have attended this day.”—Mr. Groucock seconded the 
resolution.—London Economist, JVov. 27, 1847. 


EDITORIAL CORRESPONDENCE. 


The following letter was written in reply to an application by the editor for copies of 
the annual returns of the several banks of Pennsylvania. Our object was to publish 
these returns, if they could be obtained, in anticipation of the pamphlet copy. 


Bank, Pennsytvania, JVovember, 1847. 


J. Smith Homans, Esq. Editor Bankers’ Magazine. 

Dear Str:—You are probably informed ere this, by banks near you, that the 
statements of our banks published by the legislature are not made out at any par- 
ticular period, but the auditor general sends his circular (generally in November, ) 
to all the banks in the state, requiring them to forward a statement upon such dis- 
count days as he designates during the past year. 

This I consider about the only admirable featurei n our state, relating to banking. 
You will perceive that by this system our banks have no opportunity of preparing 
for these statements, as they do not know, until they receive the auditor general’s 
circular, what statements will be published, thus avoiding the periodical contrac- 
tion and expansion, which the New York system encourages. 

When I receive the auditor general’s circular, I will forward copy of statements 
as requested. 

I have filled up the enclosed circular. 
Yours, respectfully, 

Cashier. 


Banx or (Srate or New Yorkx,) Dec. 8, 1847. 
J. Smith Homans, Esq. 


Dear Sir:—I enclose herein my draft on * * for three dollars for the 
Bankers’ Magazine, one year in advance, I think, from October last. 
_ You are probably aware that the circulation of the safety fund banks of this state 
is not in proportion to capital, irrespective of the amount of capital ; the ratio being 
very unequal. The ratio of circulation to capital is one of great moment in this 
country, where bank notes form so large a proportion of the circulating medium, and 
the ratio should be such as to afford the greatest safety to the public, while at the 
same time it allows banks to afford full facilities to the extent of their actual means, 
and yet not permit them to give undue expansion to credit based on bank notes. 

I 7 the true principle is to allow circulation equal to capital and never be- 
yond it, 
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This question of the ratio of circulation is soon to be determined for this state 
by its legislature. Allow me to inquire if you ean, without too much trouble, 
compile and publish in your valuable paper, a table by which can be seen, in a 
condensed form, the ratio of circulation to capital in the several states of the Union 

Such a table may tend to the adoption of some uniformity among all the states on 
this subject. I shall be happy to render you any reasonable aid in this thing. 

Yours, respectfully, 
President. 


Bank or ——— (Strate or New York,) Dee. 21, 1847. 


J. Smith Homans, Esq. 

Dear Sir :—I return your circular with the requisite additions, and enclose five 
dollars for subscription to June, 1848, IL owe an apology for not writing earlier 
Your publication 1s a very valuable one to bankers, and indeed to all men of bust 
ness almost any number ts worth the yearly subscription. 

{ am respectfully, yours, 
Cashier 


BANK ITEMS. 


Banks or Nortu Caroiina.—The Bank of the State North Carolina has 
converted its late agency at Morgantown, intoa Branch, with a capital of 
$ 100,000 and has made some changes in the capital assigned w Raleigh, 
Fayetteville and Wilmington, as will appear in our bank list. 

The Bank of Cape Fear, has closed its agency at Hillsboro. 

The Commercial Bank of Wilmington, is allowed to extend its capital to 
$ 300,000, having at this time $ 182,300 paid in. 


Lewistown Banx.—The Lewistown Bank of Pennsylvania has suspend- 
ed specie payments, and it is understood, has made an assignment of its 
property. The failure of this bank has been the cause of various rumors, 
respecting other banks of that State and New Jersey—but the paper of near 
ly all the banks of both States, is now received as hitherto. 


Farmers and Drovers’ Bank or Waynespurc.—The paper of this 
bank, is received by two of the Baltimore banks at a small discount. 


Banxs or Georcia.—The Commercial Bank at Macon has closed up 
all its affairs and is not now doing any business. 

The Bank of Milledgeville, (capital fomerly $472,270,) is now closing its 
business and will soon be out of existence. A proposition is now before the 
legislature of Georgia to authorize or compel the several banks of the state 
to make semi-annual returns to the comptroller general, for publication: 
showing their capital, circulation, loans, deposits, specie, &c. 


Farmers & Mecnanics’ Bayx,—Application has been made to the leg- 
islature of Pennsylvania, by the Farmers & Mechanics’ Bank of Philadelphia, 
for a renewal of its present Charter which will expire May 1, 1849: and 
also for the restoration of its capital from the present statutory amount 
$750,000, to $1,250,000. The extension of capital to be also for the residue 
of the existing term. 

*Our correspondent is referred to our copious bank list in this No., in which he will 


find the Specie, Circulation and Capital of nearly all the banks of the Union enumerated, 
from recent official Reports.—Edifor B. M. 
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Notes on the Monen Market. 


New York, December 27, 1847. 


There are several existing causes for a serious disturbance of our own money mar. 
ket during the coming six months, to which we now allude and to which the considera- 
tion of our readers should be turned. These may be set down under the following heads: 

Ist. The fall in cotton. 2nd. The wants of the general government. 3d. The work- 
ing of the sub-treasury. 4th. Undue investments by our capitalists in distant schemes, 
hth. Bankruptcies and the condition of the money market in Great Britain. 6th, Ex- 
cessive imports from Europe. 

Ist. Our cotton crop is the staple upon which mainly depends the condition of the 
money market of the United States. The exports of domestic produce annually, 
from this country, are, in round numbers, $100,000,000. The quantity of cotton shipped 
for the years 1844-5 and 6, was as follows: 

Year ending Sept. 1, 1845... +++ 2,072,000 bales. 

Do. do. 1846....+ cevcees 1,647,000 & 

Do. do. 1847..... . 1,241,000 “ 
being an average of about 1,653,000 bales, to all foreign ports. This, at an assumed 
value of thirty-five dollars per bale, is equivalent to three-fifths of the entire exports of 
domestic produce of the whole country ; say sixty millions of dollars. But the recent 
quotations at Liverpool and New Orleans, satisfy us that upon the present crop of cotton 
the value is teduced fully one-fourth; say to $26 to 28 per bale. Here then we have 
a loss of fifteen millions, when compared with former years, even assuming the quantity 
exported to be an average number of bales. This export cannot be relied upon. The 
condition of the British cotton factories, is in many places distressing; many having 
stopped business and the fall in prices must necessarily react upon the planters and 
merchants of the south, and again have a depressing influence upon the money market 
of the north, 

The Wants of the Government. 


We cannot shut our eyes to the ertraordinary demands by the treasury upon the 
vaults of the banks. A new loan is urged upon congress of eighteen millions. The 
government and the people are one and the same thing: foralthough the government has 
endeavored, while money has been redundant, to sever itself from the people and the 
banks, yet when the trying time comes, capitalists must be resorted to, and sooner or 
later a drain upon the banks ensues, to furnish supplies for the common treasury. 
England within the last year has been compelled upon a sudden emergency, to nego. 
tiate a new loan of forty millions of dollars; andalthough the money was wanted mainly 
for domestic purposes (the aid of Ireland) and although it was confined"in its opera- 
tions among themselves, yet the new loan was one of the strong predisposing causes of 
the existing money pressure in that country. 
The Sub-treasury. 

We have yet to see the practical and inevitable results of a scheme conceived in 
ignorance of the laws of trade and fastened upon the government for years, to the preju- 
dice of the best interests of the union, The practical working of the sub-treasury, we 
can only compare to a severe bandage upon a human limb to prevent a general circula- 
tion of the blood. The human system requires an uninterrupted flow of the blood from and 
to remote points. So it is with the money arteries of the commercial world, The 
aggregate coin of the whole country should remain undisturbed by legislation, and serve 
as a basis for the operations of the government and the people. 
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Investments in Remote Schemes. 


This we have seen in the late pressure, in our sister city, Boston. An unexpected 
demand for money has arisen there ; produced largely, we believe, by undue investments 
in rail road schemes at the south; in banking capital, cotton factories, insurance com- 
panies, stocks, &c. at the south and west. Money having been a long while abundant 
at Boston and New York, it has sought investment where there were larger prospective 
gains, at remote places. These investments were in a great measure of a permanent 
character, and the capital thus parted with could not be readily recalled when needed at 
home. Among other instances, we have heard of large operations in the stock of cer- 
tain rail roads in Virginia and Maryland by Boston capitalists, and it is pretty well 
known that the contro) is held at that city of two important routes in those states. 


Foreign Bankruptcies. 


These must have an influence, direct or remote, upon our own money market. Wehave 
seen numerous failures mentioned among parties having extensive dealings with this 
country ; and the late law proceedings in this city, in one case, would serve to show that 
a large amount of capital held by a Wall street house is absorbed by London creditors. 
We cannot but fear, too, that many English houses, who are under acceptance for cotton 
shipments, will be unable to stand the existing fall in prices. The south must suffer 
considerably from this cause alone, but the beginning is not yet come. 


Excessive Imports. 


The treasury reports furnish us with the following ominous lines. 


Dutiable Imports. Duties. 
1845 veeccccccceccceececs 113,000,000. ..escccceccsvscccces 27,500,000 
1846 ..cccccceevccceccece 117,000,000..sceccccccecsesecees 26,700,000 
ISAT. cveccccccccccevvccs 122,000,000... .ssecsecccsccccees 23,700,000 

Our export of grain for 1847, was estimated at thirty millions of dollars. We have 
received eighteen millions in coin, and we may assume that twelve millions go towards 
existing balances against us abroad. The enormous imports from abroad, superinduced 
by a flattering condition of trade in this country, in 1847, continue as if we were yet 
exporting immense quantities of grain. This isa delusion, Our grain has gone abroad 
and we have been paid for it; and the demand has in a Jarge measure ceased. 

The actual receipts from customs for the year ending 30th June last, were ¢ 23,747,- 
000, while for the quarter ending 30th September last, the customs receipts were $11, 
100,000 and the estimates by the treasury for the existing year $31,000,000. 

This would give us anaggregate of dutiable imports for the current year, of $153,- 
000,000. . 


Receipts and Expenditures of the United States, 1844 to 1847. 


To July, 1844. To July, 1845. To July, 1846. To July, 1847. 


CustOMS...+.cseeee 26,183,570 27,528,113 26,712,668 23 747,864 
‘Public lands....+++. 2,059,940 2,077,022 2,694,452 2,498,356 
Miscellaneous...+.. 261,008 163,998 92,127 100,570 

Tota] ordinary,... $ 28,504,518 ~ 29,769,133 $ 29,499,247 $26,346,790 
Loans and notes.... 1,877,182 25,679,200 


$ 30,381,700 $29,769,133 $29,499,247 ¢ 52,025,990 
Expenditures....... $32,958,827 $29,968,206 $28,031,114 $59,451,177 
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Treasury Estimates. Receipts. 
To June 30, 1848, To June 30, 1849. 
CustOMS.ccccccccccccccccccsess secccccesecccecceses 31,000,000 32,000,000 
Public lamds.ccccoccocccccccccccccccoccescocsccoecse 3,500,000 3,000,000 
DECOM OOUE eo 0.0:0.6.0.0:00006000600060.0000006000868000 400,000 100,000 
Treasury notes and loans......cseccerccccccccccsese 6,285,294 
On hand previous Year..sescccseccccessecscee-reeees 1,701,251 


$ 42,886,545 
Expenditures... ccccccccsccccvcessccccscessecece ; 53,645,660 55,644,941 

Deficit for tWO YeaTS...ccccccecsceccsccccccercseces 36,274,055 
Amount of public debt paid Dec. 1846, to Dec. 1847... 9,046,511 
Interest paid on public debt same period.......seeeee 1,433,850 
Public debt existing December Ist, 1847....eceeeeeees 45,659,660 
Amount of loan of 1846, not yet issued....cceceseeees 1,648,900 
Do. 1847, ivstadienteneetes 4,636,394 
Coinage of the mint January 1, to Dec 1, 1847........+ 20,758,048 
Coinage of the mint from 1793 to Dec. 1, 1847....00.0- 143,238,370 


War Loans. 


The prominent topic among our money circles, is the annual report of the secretary 
of the treasury, with the actual and estimated wants of this department of the general 
government, 


The amount of treasury notes and loans realised during the war with Great Britain, 
were as follows: 


Year. Loans. Treasury Notes. Total. 


SOIR cicsdnn WUE IB. 5s cisoee 2,835,500..scccccce 12,837,900 
WE ccxcss, SOIREE cictccie 6,094,800...eeee0056 26,184,435 
) eee i006 Gi. csecuke 8,297,36D.cccceccsce 23,377,911 
RB ictncas 14,967, A8B.ccccccese pt erreee 35,264,320 


Total 4 years $ 60,030,004 $ 37,634,562 $ 97,664,566 
The actual and estimated loans and treasury notes for the last and two coming years, 
are as follows: 
One year to June 30th, 1847, actually issued....sssescevcerecvccecees 25,679,200 
Do. do. 1848, treasury estimate....scccseccsecscecece 22,044,400 
Do. do. 1849, i. 080606406660 60sdse cetemsewes 20,544,900 


New public debt proposed in June 30th, 1849.....ssescesesececes *$ 68,268,500 
I proy 


‘The receipts and disbursements of the government in specie, during the last eleven 
months, have amounted together, to the sum of $96,894,403, and not a dollar has been 
lost to the treasury, nor any injury inflicted upon any branch of commerce or business.” 


The incidental expenditures of the sub-treasury and its numerous officers, are here 
lost sight of, as well as the cost of transmission of specie from New York to New Orleans. 

The secretary shows a prospective national debt of sixty-eight millions of dollars, in 
July, 1849. He enters into elaborate arguments in defence of free trade doctrines, and 
endeavors to show the advantages derived from the operations of the new tariff. The 
report is prepared with much ability and with evident research and severe labor on the 
part of the author. Such indeed, is the great importance of the subjects discussed in 
this document, and the bearing they have upon the great interests of the country, 
that we have appropriated a large portion of our present No,, to copious extracts from 
it. See pp. 401—416 
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Eschewing, as we do, war and politics, we leave the causes and evils of the existing 
war to political journals. It is only with reference to their results upon money matters 
that we have to inquire. 


There was a surplus in the treasury at the commencement of the war, May, 1846, of 
a3 $9,000,000 


45,000,000 
6,000,000 
16,000,000 


AOU ccccccccccccccccccesecccecscccccecececeeeceeesceecseees 


To whichadd public debt, December 1, 1847...eeescccccces. cocesese 
And balance of public loans available......cccccccccssecsseccsecees 
And estimated deficit July, 1848 .cccessscccccccccccccccsesessevecs 


Will show expenditures beyond receipts up to July 1, 1848, of.... $ 76,000,000 

It is proposed in the present emergency, to lay a tax upon tea and coffee, as being the 
most equitable mode of distributing the burtheu of taxation, The best mode of bring- 
ing the matter home to the sense of the people, is to levy a sufficient tax each year, to 
pay the actual expenditure of such year, or within a short period thereafter. The great 
founder of the democratigfaith has laid down the principle that ‘it is a wise rule, and 
should be fundamental in a government disposed to cherish its credit, never to borrow a 
dollar, without laying a tax in the same instant for paying the interest annually and the 
principal within a given term.” ‘It isa salutary curb on the spirit of war and indebt- 


ment.” 


Providence. —A correspondent says : 

‘‘Money has never been so difficult to be obtained since I have known anything about 
banking, as at present; yet our merchants are in a better condition to beara pressure 
than at any time heretofore. It will be perceived by the bank returns that several of 
the Providence banks are filling up their authorised capital. The Globe Bank, Ameri- 
can Bank, and the Arcade Bank are each increasing their paid up stock.” 

New Orteans, December 18, 1847. 


There has been more activity in the transactions of foreign exchange for the Boston 
steamer of the Ist of January. Sterling continues to fluctuate, and higher rates have 
been offered for the best description of bills, the range being now 6} @ 94 per cent. pre- 
mium. ‘There has been a good demand for francs, which have been sold freely at 5f. 
30, to 5f. 375 during the last three days. Bills on New York remain in good demand, 
and sell readily at 1} @ 2} per cent. discount for 60 days; Boston 60 days 13 @ 2 per 
cent. discount; sight checks { per cent. premium; Baltimore and Philadelphia 60 days 


2 @ 25 percent. discount. Havana short sight 5 @ 7 per cent. discount. 


DOMESTIC EXCHANGES—New York, December 30, 1847. 


BOSLON.sseceeeeeseeeeseeee 2 @ jf dis. Mobile....sesees.seeeeee 4 dis. @ par. 
Philadelphia..-...ccsecssee §@ 5 New Orleans........-.-.. par@ ! prm. 
Baltimore... ° , @ 3 « NOShVile<<ccccesesccescss 3B @ Gi 
Richmond......- ‘@ ‘ a rere L @2 & 
Wilmington, N. C. -2 @ ‘ oe @ 2! « 
Charleston....csccceseseeee 15 @ Cincinnati.....6...eee08 @ 1} « 
Savannah... .ccccccces @ ‘ PNT. 0 v2 ccciece cess @ és 
AUGQUSLA..ceccecececcssrees LI @ DetOE.ccccctesccceccssse SB QB 
Columbus.....sceseeesscees @ ST @ « 
@ 


Apalachicola.....+sssceeess 2 @2} Albany.cccccccscccccece “ 


DEATH. 


At Worcester, Massachusetts, on the 21st October, 1847, Levis Lincouy 
Newron, Esq. cashier of the Worcester Bank: in the 27th year of his age. 





